HUDSON'S  BAY  COMPANY. 


RETURN 

(IN  PART) 


TO 


An  Address  of  the  House  of  Lords,  dated  2d  July  1863, 


FOR 


Copies  of  Correspondence  between  the  Colonial  Office  and  the  Hudson's  Bay 
Company  since  1st  January  1862,  relative  to  a  Road  and  Telegraph  to  British 
Columbia,  and  the  Transfer  of  the  Rights  of  the  Hudson's  Bay  Company  to  other 
Parties :  And  also, 

Correspondence  between  the  Colonial  Office  and  the  Hudson's  Bay  Company  since  the 
15th  March  1859,  relative  to  the  Renewal  of  the  Exclusive  Licence  of  Trade,  the 
Maintenance  of  a  Military  Force  for  the  Protection  of  the  Colony  at  Red  River, 
and  the  Affairs  of  Rupert's  Land. 


Colonial  Office,  ^ 
6th  July  1863  / 


(The  Lord  Taunton.) 


Ordered  to  be  printed  6th  July  1863. 


(191.) 


SCHEDULE. 


Correspondence  relative  to  a  Eoad  and  Telegraph  to  British  Columbia,  and  the 


Transfer  of  the  Rights  of  the  Hudson's  Bay  Company  to  other  Parties. 

Page. 

1.  H.  H.  Berens,  Esq.,  to  his  Grace  the  Duke  of  Newcastle,  K.G.  (19  May  1862)        -       -  l 

2.  Messrs.  Baring,  Glyn,  and  others  to  his  Grace  the  Duke  of  Newcastle,  K.G.  (5  July  1862)  -  5 

3.  Sir  F.  Rogers,  Bart.,  to  Thos.  Baring,  Esq.,  M.P.  (31  July  1862)          -  6 

4.  Sir  F.  Rogers,  Bart,  to  H.  H.  Berens,  Esq.  (31  July  1862)             -              -  6 

5.  H.  H.  Berens,  Esq.,  to  his  Grace  the  Duke  of  Newcastle,  K.G.  (11  August  1862)          -  7 

6.  Sir  F.  Rogers,  Bart.,  to  Thos.  Baring,  Esq.,  M.P.  (18  August  1862)    -                 -  1 

7.  Sir  F.  Rogers,  Bart.,  to  H.  H.  Berens,  Esq.  (28  August  1862)    .....  7 

8.  H.  H.  Berens,  Esq.,  to  his  Grace  the  Duke  of  Newcastle,  K.G.  (5  September  1862)  8 

9.  T.  F.  Elliot,  Esq.,  to  H.  H.  Berens,  Esq.  (21  Nov.  1862)  -  -  -  -     -  8 

10.  E.  W.  Watkin,  Esq.,  to  His  Grace  the  Duke  of  Newcastle,  K.G.  (27  December  1862)  8 

11.  T.  F.  Elliot,  Esq.,  to  E.  W.  Watkin;  Esq.  (5  March  1863)             -             -             -  -  11 

12.  E.  W.  Watkin,  Esq.,  to  His  Grace  the  Duke  of  Newcastle,  K.G.,  Extract  (25  April  1863)  -  12 

13.  E.  W.  Watkin,  Esq.,  to  his  Grace  the  Duke  of  Newcastle,  K.G.  (28  April  1863)       -       -  -  12 

14.  C.  Fortescue,  Esq.,  M.P.,  to  E.  W.  Watkin,  Esq.  (1  May  1863)          -       -             -  -  13 

15.  C.  Fortescue,  Esq.,  M.P.,  to  H.  H.  Berens,  Esq.  (1  May  1863)  -  ...  15 

16.  C.  Fortescue,  Esq.,  M.P.,  to  E.  W.  Watkin,  Esq.  (5  May  1863)       -        -          -          -  -  15 

17.  H.  H.  Berens,  Esq.,  to  his  Grace  the  Duke  of  Newcastle,  K.G.  (6  May  1863)       -       -  15 

18.  C.  Fortescue,  Esq.,  M.P.,  to  E.  W.  Watkin,  Esq.,  (16  May  1863)           ...  -  16 

19.  H.  H.  Berens,  Esq.,  to  His  Grace  the  Duke  of  Newcastle,  K.G.  (15  June  1863)           -  -  17 

20.  The  Right  Hon.  Sir  Edmund  Head,  Bart.,  K.C.B.  to  his  Grace  the  Duke  of  Newcastle,  K.G. 

(3  July  1863)                                                              -                       -  -  17 

21.  The  Right  Hon.  Sir  Edmund  Head,  Bart.,  K.C.B.  to  his  Grace  the  Duke  of  Newcastle,  K.G. 

(6  July  1863)             -             -             -             -             -              -  -  19 

Appendix. 

1.  S.  Fleming,  Esq.,  to  his  Grace  the  Duke  of  Newcastle  (10  June  1863)            -            •  21 

2.  T.  F.  Elliot,  Esq.,  to  S.  Fleming,  Esq.  (29  June  1863)             -               -  -  21 


Correspondence  relative  to  the  Renewal  of  the  Exclusive  Licence  of  Trade,  the  Mainte- 
nance of  a  Military  Force  for  the  Protection  of  the  Colony  at  Red  River,  and  the 
Affairs  of  Rupert's  Land. 

[N.B.— This  Correspondewe  will  be  delivered  shortly.] 


1 


[N.B. —  The  Return  to  the  Seeond  Clause  of  the  Address  will  shortly  be  delivered.] 


COPIES 


OF 

Correspondence  between  the  Colonial  Office  and  the  Hudson's  Bay  Company 
since  1st  January  1862,  relative  to  a  Road  and  Telegraph  to  British 
Columbia,  and  the  Transfer  of  the  Rights  of  the  Hudson's  Bay  Company 
to  other  Parties, 


No.  1. 

Copy  of  a  LETTER  from  H.  H.  Berens,  Esq.,  to  his  Grace  the  Duke  of 

Newcastle,  K.G. 

My  Lord  Duke,  Hudson's  Bay  House,  London,  May  19,  1862. 

I  have  the  honour  to  enclose,  for  your  Grace's  information,  copy  of  a 
correspondence  that  has  passed  between  Mr.  Charles  Alleyn,  Secretary  to  the  Govern- 
ment of  Canada,  and  Mr.  Dallas,  who  has  lately  succeeded  Sir  George  Simpson  in  the 
government  of  the  Hudson's  Bay  Territory  in  North  America,  on  the  subject  of  a 
proposed  road  and  line  of  telegraphic  communication  between  Canada  and  the  gold 
regions  of  British  Columbia. 

I  take  the  liberty  of  forwarding  this  correspondence  to  your  Grace,  because  my 
colleagues  agree  with  me  that  any  negotiation  on  the  subject  should  be  carried  on,  not 
with  the  Colonial  Authorities,  but  with  Her  Majesty's  Government  in  this  country. 

The  Canadian  Government  propose,  in  the  first  instance,  to  establish  steam  communica- 
tion on  Lake  Superior,  and  to  open  up  roads  from  Fort  William  in  the  direction  of  Red 
River  ;  and  they  appear  to  consider  that  it  is  the  duty  of  the  Hudson's  Bay  Company  to 
undertake  the  further  prosecution  of  the  work  through  their  territories.  Of  course  there  is 
no  difficulty  as  far  as  steamers  on  Lake  Superior  are  concerned  ;  but  between  Fort  William 
and  the  heights  of  land,  the  natural  difficulties  of  the  country  will  make  road-making  a 
very  expensive  business  ;  while  the  soil,  which  consists  chiefly  of  rock  and  swamps,  will 
offer  no  inducement  to  settlers,  even  if  they  obtain  the  land  for  nothing. 

Within  the  last  few  years  a  considerable  sum  of  money  has  been  granted  and  expended 
by  the  Canadian  Government  for  the  purpose  of  opening  this  route;  but  I  am  not  aware 
that  there  has  been  any  practical  result.  Beyond  Red  River  to  the  base  of  the  Rocky 
Mountains,  the  line  will  pass  through  a  vast  desert,  in  some  places  without  wood  or  water, 
exposed  to  the  incursions  of  roving  bands  of  Indians,  and  entirely  destitute  of  any  means 
of  subsistence  for  emigrants,  save  herds  of  buffalo,  which  roam  at  large  through  the  plains, 
and  whose  presence  on  any  particular  portion  of  these  prairies  can  never  be  reckoned  on. 
These  again  are  followed  up  by  Indians  in  pursuit  of  food,  whose  hostility  will  expose 
travellers  to  the  greatest  danger. 

With  regard  to  the  establishment  of  a  telegraphic  communication,  it  is  scarcely  necessary 
to  point  at  the  prairie  fires,  the  depredation  of  natives,  and  the  general  chapter  of 
accidents,  as  presenting  almost  insurmountable  obstacles  to  its  success. 

I  have  thought  it  my  duty  thus  slightly  to  sketch  the  difficulties  in  the  way  of  the  enter- 
prise, the  subject  of  the  correspondence  which  I  have  brought  under  your  Grace's  notice. 
But  if  it  be  thought  that  the  interests  of  Canada  and  British  Columbia,  or  of  this  country, 
require  that  the  experiment  should  he  made,  the  Hudson's  Bay  Company  will  most  readily 
acquiesce  in  the  decision  of  Her  Majesty's  Government.  At  the  same  time  it  is  my  duty 
to  state  that,  in  justice  to  our  proprietors,  the  Directors  of  the  Hudson's  Bay  Company 
cannot  risk  their  capital  in  doubtful  undertakings  of  this  description,  spread  over  sucli 
vast  distances  through  a  country  w  here  the  means  of  maintaining  them,  if  once  made, 
will  lead  to  an  expenditure  scarcely  to  be  contemplated.  Although,  therefore,  the 
Directors,  on  behalf  of  the  Company,  are  ready  to  lend  Her  Majesty's  Government  all 
the  moral  support  and  assistance  in  their  power,  it  must  be  distinctly  understood  that  the 
Company  have  no  means  at  their  disposal  beyond  those  employed  in  carrying  on  their 
trade,  and  cannot  consequently  undertake  any  outlay  in  connexion  with  the  schemes 
suggested  by  the  Canadian  Government. 

i  think  it  may  not  be  improper  to  take  this  opportunity  of  referring  your  Grace  to 
former  communications  between  the  Hudson's  Bay  Company  and  the  Colonial  Office  on 
the  subject  of  settlement  in  their  territories.    The  Company  have  always  expressed  their 
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willingness  to  surrender  the  whole  or  any  part  of  the  territorial  rights  upon  terms  that 
would  secure  fair  compensation  to  the  proprietors  as  well  as  to  the  officers  and  employes 
in  the  country.  The  Governor  at  Red  River  Colony  has  instructions  to  make  grants  of 
land  to  settlers,  on  easy  conditions,  without  any  restriction  as  to  the  Company's  right  of 
exclusive  trade  ;  and  if  Her  Majesty's  Government,  with  reference  to  the  interests  of  the 
public,  consider  more  extensive  plans  for  the  improvement  of  the  country  expedient, 
the  Directors  of  the  Company  will  be  quite  ready  to  entertain  them  with  the  desire  to 
meet  the  wishes  of  Her  Majesty's  Government  in  any  manner  not  inconsistent  with  the 
vested  rights  of  the  constituents. 

I  have,  &c. 

His  Grace  the  Duke  of  Newcastle,  K.G.  (Signed)       H.  H.  BERENS, 

&c.  &c.  &c.  Governor. 


Encl.inNo.l.  Enclosure  in  No.  1. 

Secretary's  Office, 

Sir,  Quebec,  15th  April  1862. 

The  Government  of  Canada  have  had  their  attention  very  strongly  directed  to  the  important 
subject  of  an  overland  communication  with  British  Columbia  through  the  Hudson's  Bay  Territory, 
via  the  Red  River;  and  I  am  now  commanded  by  his  Excellency  the  Governor  General  to  inform 
you  of  the  steps  proposed  towards  effecting  this  object,  and  to  seek  the  co-operation  of  the  Hudson's 
Bay  Company  therein. 

The  Canadian  Government  do  not  wish  at  present  to  raise  any  question  as  to  the  rights  of  the 
Company,  who  must  be  regarded  as  de  facto  in  possession  of  the  country  intervening  between  Canada 
and  British  Columbia.  They  consider  that  most  important  public  interests  demand  the  establish- 
ment of  a  practicable  line  of  communication  across  the  continent,  and  they  desire  to  have  the  practical 
aid  of  your  Company  in  carrying  it  into  effect. 

Arrangements  were  made  within  the  last  four  years  for  postal  service  with  Red  River,  but  the  want 
of  territorial  rights  at  Red  River  and  along  the  greater  part  of  the  route  defeated  the  plans  of  the 
Canadian  Government,  and  after  a  very  considerable  outlay  the  line  had  to  be  abandoned.  Anotber 
effort  is  now  being  made  in  the  same  direction,  and  as  the  Hudson's  Bay  Company  claim  the  right  of 
territory  and  government  over  this  region,  it  is  hoped  they  will  also  assume  their  co-relative  duties, 
and  unite  with  Canada  in  opening  up  the  country. 

The  Canadian  Government  is  about  to  establish  steam  communication  with  Fort  William  on  Lake 
Superior  immediately.  A  large  tract  of  land  at  this  point  has  been  surveyed,  and  a  Crown  lands  agent, 
has  been  recently  appointed  to  reside  there.  Appropriations  have  been  made  by  the  Legislature  for 
roads  towards  Red  River,  on  which  free  grants  will  be  made  to  settlers,  and  every  effort  will  be  made 
to  attract  settlement,  the  ultimate  object  being  the  connexion  with  the  Red  River  and  Sackatchewan. 
Canada  is  therefore  now  prepared  to  guarantee  that,  so  far  as  her  undisputed  boundary  extends,  every 
facility  will  henceforward  exist  towards  a  communication  with  the  West. 

The  Canadian  Government  cannot  doubt  that  the  Hudson's  Bay  Company  are  fully  alive  to  the 
vast  importance  of  such  a  communication.  The  recent  gold  discoveries  on  the  Sackatchewan  cannot 
fail  to  attract  many  adventurers,  who  must  at  present  be  principally  drawn  from  the  United  States. 
The  settlement  of  Red  River  itself  has  now  its  sole  communication  with  Minnesota,  and  will  naturally 
imbibe  American  principles  and  views  unless  brought  into  connexion  with  the  British  settlements. 
East  and  West  Canada  must  look  with  some  apprehension  to  the  probable  result  that  in  a  very  few 
years  the  population  lying  to  her  west  will  be  wholly  foreign,  and  that  unless  facilities  for  settle- 
ment be  afforded  from  Canada  equal  to  those  enjoyed  from  the  United  States,  and  unless  efficient 
civil  government  be  speedily  established,  British  rule  over  this  part  of  the  continent  will  virtually 
have  passed  away,  and  the  key  of  the  trade  to  British  Columbia,  and  ultimately  China,  have  been  sur- 
rendered to  our  rivals.  The  Hudson's  Bay  Company  cannot  desire  a  result  that  would  equally  militate 
against  their  own  interests,  and  the  Canadian  Government  therefore  hopes  for  their  hearty  co-operation 
in  opening  up  the  Red  River  and  Sackatchewan  territories  by  a  commmunication  from  Canada  to 
British  Columbia. 

The  Government  of  Canada  consider  that,  in  connexion  with  the  means  of  transport  across  the 
continent,  a  telegraph  communication  should  be  established  as  especially  necessary  for  Imperial 
interests,  inasmuch  as  both  the  United  States  and  Russia  possess  telegraphic  lines  to  the  Pacific, 
while  Great  Britain  has  no  other  mode  of  doing  so  but  through  the  Hudson's  Bay  Territory.  Recent 
events  have  proved  the  paramount  importance  of  such  a  line. 

Leaving  untouched,  therefore,  all  disputed  questions,  I  am  commanded  by  his  Excellency  the 
Governor  General  to  state  that  the  Canadian  Government  have  decided  at  once  to  establish  steam 
and  stage  communication  to  the  extreme  limit  of  the  territory  under  their  government,  and  arc  ready 
to  unite  with  the  Hudson's  Bay  Company  in  a  mail  service  and  post  route  to  British  Columbia.  The 
Canadian  Government  is  also  prepared  to  guarantee  the  construction  of  a  telegraph  line  to  the  extreme 
western  limits  of  the  province. 

I  request  that  you  will  inform  me  how  far  you  will  be  prepared  to  act  for  the  Hudson's  Bay  Company 
in  carrying  out  objects  of  such  great  national  importance,  and  which  cannot  be  long  delayed  without 
the  most  serious  injury  to  the  interests  of  the  empire,  and  especially  to  the  future  progress  and  security 
of  Canada. 

I  have,  &c 

Alexander  G.  Dallas,  Esq.  (Signed)  Charles  Alleyx, 

&c.       &c       &c  Secretary. 
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Sir,  Montreal,  16th  April  1862. 

I  have  the  honour  to  acknowledge  receipt  of  the  important  communication  which  you  have 
addressed  to  me  by  command  of  his  Excellency  the  Governor  General,  under  date  the  15th  instant, 
wherein  you  intimate  the  desire  of  the  Government  of  Canada  to  establish  an  overland  communication 
with  British  Columbia,  through  the  Hudson's  Bay  Territory,  as  well  as  the  steps  proposed  towards 
effecting  that  object,  and  further  request  the  co-operation  of  the  Hudson's  Bay  Company  therein. 

After  stating  that  the  Government  of  Canada,  regarding  the  Company  as  de  facto  in  possession  of 
the  intervening  territories,  does  not  wish  to  raise  any  questions  as  to  its  rights,  you  proceed  to  point 
out  the  great  public  interests  which  are  involved  by  the  formation  of  a  chain  of  settlements  con- 
necting Canada  with  British  Columbia  by  postal  and  telegraphic  services,  the  paramount  importance 
of  which  is  proved  by  recent  events.  You  also  point  out  the  danger  of  the  Red  River  settlement 
from  its  close  connexion  with  Minnesota,  consequent  on  its  isolated  position  with  regard  to  Canada, 
becoming  imbued  with  American  principles  and  views,  and  passing  away  to  our  rivals,  thus  depriving 
the  country  of  the  key  of  the  trade  to  British  Columbia  and  ultimately  to  China. 

While  fully  admitting  the  force  of  the  above  arguments,  and  the  immediate  necessity  of  some 
arrangement  being  come  to,  I  am  reluctantly  compelled  to  admit  my  inability  to  meet  the  Government 
of  Canada  in  this  forward  movement,  for  the  following  reasons : — 

First,  the  Red  River  and  Saskatchewan  Valleys,  though  not  in  themselves  fur-bearing  districts,  are  the 
sources  from  whence  the  main  supplies  of  winter  food  are  procured  for  the  Northern  posts  from  the 
produce  of  the  buffalo  hunts.  A  chain  of  settlements  through  these  valleys  would  not  only  deprive  the 
Company  of  the  above  vital  resource,  but  would  indirectly  in  many  other  ways  so  interfere  with  their 
Northern  trade  as  to  render  it  no  longer  worth  prosecuting  on  an  extended  scale.  It  would  necessarily 
be  diverted  into  various  channels,  possibly  to  the  public  benefit,  but  the  Company  could  no  longer  exist 
on  its  present  footing. 

The  above  reasons  against  a  partial  surrender  of  our  territories  may  not  appear  sufficiently  obvious 
to  parties  not  conversant  with  the  trade  or  the  country ;  but  my  knowledge  of  both,  based  on  personal 
experience,  and  from  other  sources  open  to  me,  point  to  the  conclusion  that  partial  concessions  of  the 
districts  which  must  necessarily  be  alienated  would  inevitably  lead  to  the  extinction  of  the  Company. 

Second,  granting  that  the  Company  were  willing  to  sacrifice  its  trading  interests,  the  very  act  would 
deprive  it  of  the  means  to  carry  out  the  proposed  measures.  There  is  no  source  of  revenue  to  meet  the 
most  ordinary  expenditure,  and  even  under  present  circumstances  the  Company  has  practically  no 
power  to  raise  cne.  The  co-operation  proposed  in  calling  on  the  Company  to  perform  its  co-relative 
duties  pre-supposes  it  to  stand  on  an  equal  footing  with  Canada. 

It  is  not  to  be  supposed  that  the  Crown  would  grant  more  extensive  powers  to  the  Company  than 
those  conveyed  by  the  Charter.  If  any  change  be  made  it  is  presumed  that  direct  administration  by  the 
Crown  would  be  resorted  to  as  the  only  measure  likely  to  give  public  satisfaction. 

Not  having  anticipated  the  present  question  I  am  without  instructions  from  the  Board  of  Directors 
in  London  for  my  guidance.  I  believe  I  am,  however,  safe  in  stating  my  conviction  that  the  Company 
will  be  willing  to  meet  the  wishes  of  the  country  at  large  by  consenting  to  an  equitable  arrangement 
for  the  surrender  of  all  the  rights  conveyed  by  the  Charter. 

I  shall  by  the  next  mail  forward  copies  of  this  correspondence  to  the  Board  of  Directors  in  London, 
who  will  thus  be  prepared  in  the  event  of  the  subject  being  referred  to  Her  Majesty's  Secretary  of  State 
for  the  Colonies. 

I  may  state  that  it  is  my  intention  to  make  immediate  arrangements  at  the  existing  settlement  of 
Red  River  for  the  sale  of  land  on  easy  terms,  free  from  any  restrictions  of  trade.  It  would,  I  believe, 
be  impolitic  to  make  any  distinction  between  British  subjects  and  Foreigners.  The  infusion  of  a 
British  element  must  be  left  to  the  effects  of  a  closer  connexion  and  identity  of  interests  Avith  Canada 
and  the  mother  country. 

I  have,  &c. 

Hon.  Charles  Alleyn,  (Signed)       A.  G.  Dallas. 

&c.  &c. 


No.  2. 

COPY  of  a  LETTER  from  Messrs.  Baring,  Glyn,  and  others,  to  his  Grace  the 

Duke  of  Newcastle,  K.G. 
My  Lord,  London,  5th  July  1862. 

The  growing  interest  felt  by  the  commercial  world  in  British  Columbia,  and  in 
the  communications  which  commerce,  as  well  as  considerations  of  empire,  require  across 
the  continent  of  British  North  America,  renders  it,  as  it  appears  to  us,  opportune  and 
desirable  for  some  adequate  organization  to  apply  itself,  under  the  sanction  of  Govern- 
ment, to  the  task  of  providing  a  telegraphic  service,  and  of  securing  the  means  of  travel- 
ling with  regularity  to  the  British  territory  on  the  Pacific. 

Connected  with  a  country  so  new  and  so  vast,  and  as  to  which  so  little  is  popularly 
known,  such  an  enterprise  could  only  hope  for  success  in  the  event  of  its  being  under- 
taken with  the  full  approbation  and  support  of  Government. 

As  a  preliminary  to  any  practical  discussion  of  the  question,  it  is  desirable  to  ascertain 
how  far  Her  Majesty's  Government  recognize  the  importance  and  desirability  of  such  an 
enterprise  to  be  placed  in  proper  hands,  and  also  how  far  assistance  would  be  given  to 
aid  in  its  prosecution. 
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Parliament  is  naturally  averse  to  the  increase  of  the  national  burdens,  and  it  may  be 
that  a  money  grant  might  be  out  of  the  question  ;  but  without  adding  to  the  expenditure 
of  the  country,  there  are  large  resources  available  in  the  shape  of  territory.  Would, 
therefore,  the  Government,  if  approving  such  an  attempt,  be.  ready  to  grant  to  any  sound 
and  sufficient  company  a  considerable  tract  of  land  in  aid  to  the  construction  of  the 
means  of  communication  by  telegraph,  and  the  provision  of  the  means  of  transit  across 
the  continent? 

Knowing  the  interest  which  your  Grace  feels  in  the  progress  of  the  British  empire  in 
North  America,  we  do  not  hesitate  thus  to  call  attention  to  the  subject. 

We  have,  &c, 
(Signed)       Thomas  Baring. 

Geo.  Carr  Glyn. 
R.  D.  Hodgson. 
Geo.  G.  Glyn. 
R.  W.  Crawford. 

To  his  Grace  the  Duke  of  Newcastle,  K.G.  William  Chapman. 

&c.  &c.  &c. 


No.  3.  No.  3. 

Copy  of  a  LETTER  from  Sir  F.  Rogers,  Bart.,  to  Thos.  Baring,  Esq.,  M.P. 

Sir,  Downing  Street,  July  31,  1862. 

The  Duke  of  Newcastle  has  received  the  letter  signed  by  you  and  other  gentle- 
men, dated  the  5th  of  July,  relative  to  the  formation  of  a  company  for  the  purpose  of 
opening  a  route  for  passenger  traffic,  and  telegraphic  communication  across  the  continent 
of  British  North  America  to  the  British  Colonies  on  the  Pacific. 

I  am  desired  in  reply  to  express  the  Duke  of  Newcastle's  regret  that  Her  Majesty's 
Government  cannot  afford  any  direct  pecuniary  assistance  to  this  object,  and  that,  except 
in  British  Columbia,  he  has  no  power  to  make  any  grant  of  land  for  the  purpose.  At  the 
same  time  his  Grace  fully  appreciates  the  importance  of  the  proposed  scheme,  and  will 
give  it  every  encouragement  in  his  power.  For  this  purpose  he  has  written  to  the 
Hudson's  Bay  Company,  through  whose  territories  any  such  communication  must  pass, 
to  enquire  what  facilities  they  would  be  ready  to  afford  to  the  undertaking ;  and  the 
Duke  of  Newcastle  would  suggest  that  you,  and  the  gentlemen  associated  with  you, 
should  place  yourselves  in  communication  with  the  chairman  of  that  Company,  and  in 
case  of  any  satisfactory  arrangement  being  made  with  them,  his  Grace  will  write  to  the 
Governors  of  Canada  and  British  Columbia,  and  endeavour  to  procure  for  you  some  con- 
cession of  land  from  those  Colonies. 

I  am,  &c 

Thos.  Baring,  Esq.,  M.P.  (Signed)       FREDERIC  ROGERS. 


No.  4. 

No  4<  Copy  of  a  LETTER  from  Sir  F.  Rogers,  Bart.,  to  H.  H.  Berens,  Esq. 

Sir,  Downing  Street,  July  31,  1862. 

I  am  directed  by  the  Duke  of  Newcastle  to  request  that  you  will  bring  under  the 
consideration  of  the  Hudson's  Bay  Company  the  enclosed  copy  of  a  letter*  from 
Mr.  Thomas  Baring,  M.P.,  and  other  gentlemen,  relative  to  the  formation  of  a  company 
for  the  purpose  of  opening  a  route  for  passenger  traffic  and  telegraphic  communication 
across  the  continent  of  British  North  America  to  the  British  Colonies  on  the  Pacific. 

His  Grace,  appreciating  the  importance  of  the  scheme  submitted  to  him,  is  disposed 
to  give  it  every  encouragement  in  his  power,  and  for  that  purpose  intends  to  invite  the 
co-operation  of  the  Governments  of  Canada  and  British  Columbia. 

As,  however,  the  proposed  communication  could  only  be  carried  through  the  territory 
over  which  the  Hudson's  Bay  Company  claims  rights,  his  Grace,  though  not  permitting 
himself  to  doubt  from  the  tenour  of  your  letter  of  the  19th  of  May  t  that  the  Company 
would  afford  such  facilities  as  are  in  their  power  for  co-operating  in  this  great  public 
object,  would  nevertheless  be  glad  to  learn  distinctly  whether  they  would  concede  a 
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line  of  territory  to  any  company  which  men  of  such  position  and  character  as  those  who 
have  signed  the  enclosed  letter  might  form  for  the  purpose. 

His  Grace  is  in  communication  with  Mr.  Baring  on  this  subject. 

I  am,  &c. 

H.  H.  Berens,  Esq.  (Signed)       FREDERIC  ROGERS. 

&c.  &c. 


No.  5.  No.  5. 

Copy  of  a  LETTER  from  H.  H.  Berens,  Esq.,  to  His  Grace  the  Duke  of 

Newcastle,  K.  G. 

Hudson's  Bay  House,  London, 
My  Lord  Duke,  August  11,  1862. 

I  have  communicated  with  my  colleagues  in  the  direction  of  the  Hudson's  Bay 
Company  on  the  subject  of  your  Grace's  letter  of  the  31st  of  July,  of  which  I  had  the 
honour  to  acknowledge  the  receipt  on  the  1st  instant. 

They  direct  me  to  assure  your  Grace  of  their  readiness  to  co-operate  with  Her 
Majesty's  Government  in  any  measures  they  may  be  pleased  to  recommend  for  the 
improvement  of  the  communication  across  the  territories  of  the  Company,  and  for  the 
settlement  of  the  country,  provided  always  they  are  not  required  to  advance  the  capital 
of  their  constituents  in  aid  of  speculations  projected  by  other  persons,  of  the  success  of 
which  the  projectors  are  the  most  competent  judges. 

The  Directors  of  the  Hudson's  Bay  Company  will  have  no  objection  to  make  such  free 
grant  of  land  to  any  association,  of  which  the  gentlemen  who  have  made  the  application 
to  your  Grace,  by  their  letter  of  the  5th  July,*  are  the  responsible  Directors,  as  may*  Page  5. 
reasonably  be  required  for  effecting  the  proposed  communication,  on  the  sole  condition 
that  adequate  security  is  taken  for  the  establishment  and  completion  of  a  sufficient  road 
for  passenger  traffic  and  telegraphic  communication  across  the  continent. 

I  have,  &c. 
(Signed)       H.  H.  BERENS, 
His  Grace  the  Duke  of  Newcastle,  K.  G.  Governor. 
&c.  &c.  &c. 


No.  6.  No.  6. 

Copy  of  a  LETTER  from  Sir  F.  Rogers,  Bart.,  to  Thos.  Baring,  Esq.,  M.P. 

Sir,  Downing  Street,  August  18,  1862. 

With  reference  to  my  letter  of  the  31st  ult.,t  I  am  directed  by  the  Duke  offpage6. 
Newcastle  to  transmit  to  you  for  your  information  a  copy  of  a  letter  from  the  Chairman 
of  the  Hudson's  Bay  Company,^  stating  the  extent  to  which  the  Company  will  be  willing  tAug.n,i86? 
to  co-operate  with  yourself  and  colleagues  in  establishing  telegraphic  communication  with  Supra- 
British  Columbia  across  British  North  America. 

I  have,  &c. 

T.  Baring,  Esq.,  M.P.  (Signed)       FREDERIC  ROGERS. 

&c.  &c. 


Copy  of  a  LETTER  from  Sir  Frederic  Rogers,  Bart.,  to  H.  H.  Berens,  Esq. 

Sir,  Downing  Street,  August  28,  1862. 

Your  letter  of  the  11th  instant§  has  been  laid  before  the  Duke  of  Newcastle,  and  §  Supra, 
his  Grace  requests  that  you  will  express  to  your  colleagues  in  the  management  of  the 
Hudson's  Bay  Company  his  gratification  at  their  readiness  to  make  a  grant  of  land  to  the 
promoters  of  the  contemplated  undertaking  of  a  passenger  and  telegraphic  communica- 
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tion  between  Canada  and  British  Columbia.  It  will  be  obvious  to  you  that  the  means  of 
any  association  which  may  be  formed  to  effect  this  great  design  must  depend  upon  the 
extent  of  the  proposed  concession.  His  Grace,  therefore,  directs  me  to  ask  you  to  have 
the  goodness  to  state  what  breadth  of  land  the  Governors  of  the  Hudson's  Bay  Company 
are  willing  to  grant  for  this  purpose. 

I  am,  &c. 

H.  H.  Berens,  Esq.  (Signed)       FREDERIC  ROGERS. 

&c.  &c 


No.  8. 

Copy  of  a  LETTER  from  H.  H.  Berens,  Esq.,  to  his  Grace  the  Duke  of 

Newcastle,  K.G. 

Hudson's  Bay  House,  London, 
My  Lord  Duke,  September  5,  1862. 

I  have  the  honour  to  acknowledge  the  receipt  of  Sir  Frederic  Rogers' letter  of  the 
28th  August,*  and  am  pleased  to  observe  that  your  Grace  is  gratified  by  the  readiness  of 
this  Company  to  meet  the  views  of  Her  Majesty's  Government  in  reference  to  the  contem- 
plated communication  between  Canada  and  British  Columbia.  In  reply  to  your  inquiry 
as  to  the  breadth  of  land  the  Hudson's  Bay  Company  are  willing  to  grant  for  the  purpose 
of  the  undertaking,  I  beg  to  say  that  being  in  utter  ignorance  of  the  sort  of  route  pro- 
jected, and  in  the  absence  of  any  communication  from  the  promoters  of  the  undertaking, 
it  is  impossible  for  me  to  state  to  what  extent  the  grant  would  amount. 

I  have,  &c. 

His  Grace  the  Duke  of  Newcastle,  K.G.  (Signed)       H.  H.  BERENS, 

&c.  &e.  &c.  Governor. 


No.  8. 


No.  9.  No.  9. 

Copy  of  a  LETTER  from  T.  Frederic^Elliot,  Esq.,  to  H.  H.  Berexs,  Esq. 

Sir,  Downing  Street,  November  21,  1862. 

With  reference  to  your  interview  with  the  Duke  of  Newcastle  on  the  18th  instant, 
upon  the  subject  of  a  proposed  Postal  and  Telegraphic  Route  from  the  Canadian  frontier 
to  that  of  British  Columbia,  at  which  his  Grace  understood  you  to  express  the  willingness 
of  the  Hudson's  Bay  Company  to  enter  into  personal  communication  with  some  of  the 
gentlemen  who  are  desirous,  under  certain  conditions,  of  undertaking  this  scheme,  and  to 
confer  with  them  either  upon  the  basis  of  forming  a  road  through  the  country  comprised 
in  the  Charter  of  your  Company,  or  upon  that  of  the  purchase  of  the  whole  of  the 
Company's  rights,  I  am  directed  by  his  Grace  to  inform  you  that  he  has  to-day  seen  a 
deputation  of  the  gentlemen  referred  to,  and  they,  on  their  part,  expressed  their  readiness 
to  attend  the  proposed  meeting. 

The  Duke  of  Newcastle  thinks  that  it  would  be  desirable  that  you  should  now  arrange 
an  interview  either  with  Mr.  Thomas  Baring  or  with  Mr.  Edward  Watkin,  and,  as  it  is 
evident  that  with  a  view  to  any  consideration  of  the  second  proposal  it  would  be  necessary 
that  some  details  of  the  property  to  be  sold  should  be  laid  before  the  intending  purchasers, 
he  hopes  that  the  Company  will  be  good  enough  to  authorize  such  information  to  be 
given  as  may  be  necessary,  and  as  may  not  be  detrimental  to  their  own  interests. 

I  have,  &c. 

H.  H.  Berens,  Esq.  (Signed)       T.  FRED.  ELLIOT. 

&c.  &c. 


No.  10.  No.  10. 

Copy  of  a  LETTER  from  E.  W.  Watkin,  Esq.,  to  his  Grace  the  Duke  of 

Newcastle,  K.G. 

My  Lord  Duke,  London,  December  2",  1862. 

Referring  to  the  interview  which  Messrs.  G.  G.  Glyn,  M.P.,  JR..  \V.  Crawford, 
M.P.,  H.  Wollaston  Blake,  William  Chapman,  Robert  Benson,  Captain  Glyn,  R.N.,  and 
myself,  had  the  honour  to  have  with  your  Grace  at  the  Colonial  Office,  on  the  21st 
November,  in  reference  to  the  important  question  of  telegraphic  and  other  means  of 
communication  through  British  territory  to  the  Pacific,  I  have  now  to  report  to  your 
Grace,  on  behalf  of  the  gentlemen  who  have  moved  in  this  matter,  that  the  subject  has 
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been  fully  discussed  with  the  Governor  and  Directors  of  the  Hudson's  Bay  Company, 
and  also  with  the  delegates  from  Canada,  the  Honble.  Messrs.  Sicotte  and  Howland,  who 
were  specially  authorized  by  their  Government  to  deal  with  it,  and  that  considerable 
progress  has  been  made  with  the  negotiation. 

The  Hudson's  Bay  Company  still  decline  to  do  more  in  aid  of  telegraphic  and  road 
communication  than  to  make  a  free  grant  of  land  for  the  actual  site  of  the  proposed 
works,  which  is  much  to  be  regretted. 

The  larger  question  raised  has,  however,  not  been  forgotten,  and  accounts  are  promised 
on  behalf  of  the  Hudson's  Bay  Company,  which,  it  is  stated,  will  give  a  clear  view  of  the 
financial  position  of  that  undertaking,  and  thereby  enable  calculations  to  be  made  of  its 
real  value  to  purchase. 

It  is  considered  desirable,  however,  to  keep  the  two  questions  above  alluded  to  distinct, 
the  more  especially  as  time  is  so  much  an  object. 

In  the  absence  of  a  large  grant  of  land,  it  will,  therefore,  be  necessary  to  ask  for 
assistance  by  way  of  guarantee  from  the  Imperial  and  Provincial  Governments. 

The  Canadian  delegates,  recognizing  this  necessity,  have  officially  notified  to  us  their 
readiness  on  behalf  of  the  Canadian  Government  to  recommend  the  participation  by 
Canada  in  a  minimum  guarantee  of  four  per  cent,  upon  a  capital  of  not  exceeding 
500,000/.,  to  be  devoted  to  the  construction  of  telegraph  and  road  communication. 
They  propose  to  participate  to  the  extent  of  one  third  of  the  guarantee  in  the  event  of 
Her  Majesty's  Government  and  British  Columbia  joining  in  the  responsibility,  or  of  one 
half  in  the  event  of  the  refusal  of  Imperial  aid;  that  refusal,  however,  they  state  that 
they  cannot  anticipate,  considering  the  Imperial  importance  of  the  work. 

The  enterprize  having  now,  and  after  much  negotiation,  been  thus  brought  to  a 
practical  stage,  I  am  desired  further  respectfully  to  ask  if  your  Grace  is  prepared  to 
recommend  in  like  manner  that  Her  Majesty's  Government  and  British  Columbia,  or  if, 
unfortunately,  Imperial  aid  is  impossible,  then  that  British  Columbia  alone,  participate  in 
the  proposed  guarantee,  to  the  extent,  in  the  former  case,  of  two  thirds,  or,  in  the  latter 
case,  of  one  half,  of  the  very  moderate  responsibility  suggested  ? 

Copies  of  the  correspondence  with  the  Canadian  delegates,  detailing  all  that  has  trans- 
pired, are  enclosed  for  your  Grace's  information. 

Should  your  Grace  favourably  consider  this  request,  immediate  measures  will  be  taken 
to  raise  the  capital  required  through  an  influential  company  ;  and  so  soon  as  that  is 
effected  the  drafts  of  the  Bills  which  would  have  to  be  submitted  to  the  Imperial  and 
Provincial  Parliaments  should  be  discussed  and  settled.  Those  Bills  would  embody  all 
the  details  of  the  arrangement  as  between  the  promoters  and  Her  Majesty's  and  the 
Provincial  Governments;  and  it  would  be  most  desirable  that  they  should  be  discussed 
in  the  ensuing  session,  so  that,  should  Parliament  adopt  and  approve  the  policy  of  assist- 
ing these  works  in  the  manner  proposed,  they  may,  if  possible,  be  commenced  in  the 
early  part  of  the  summer  of  1863. 

I  have,  &c. 

His  Grace  the  Duke  of  Newcastle,  K.G.  (Signed)       E.  W.  VVATKIN. 

&c.  &c.  &c. 


Enclosure  in  No.  1 0.  Encl.in  No.  i 

A. 

Memorandum. 

The  gentlemen  who  have  to-day  met  the  Honourable  Messrs.  Sicotte  and  Howland  at  67, 
Lombard  Street,  will  take  measures  to  form  a  company  without  delay  for  the  object  of  carrying 
out — 

First,  the  construction  of  a  telegraph  and  system  of  posts,  and  the  conveyance  of  telegraphic 
messages  and  correspondence,  from  the  Canadian  boundary  at  the  head  of  Lake  Superior  to  the 
Pacific,  (and  also,  if  desired,  from  the  United  States  boundary  to  Fort  Garry) ;  and, 

Second,  for  the  provision  of  facilities  for  travel  by  ordinary  waggon  roads  and  steamers — 
On  the  following  conditions ;  viz. 

1.  That  possession  of  the  free  grant  of  the  right  of  way  for  an  adequate  width,  already  proposed 
to  be  made  by  the  Hudson's  Bay  Company,  be  confirmed  to  the  Company  under  Imperial  and  Colonial 
Legislation ;  and  that  a  grant  of  land  of  reasonable  width  be  in  like  manner  made  by  the  Imperial 
and  Colonial  Governments  through  their  respective  territories,  to  the  east  and  west  of  the  grant  from 
the  Hudson's  Bay  Company. 

2.  That  similar  rights  and  privileges  as  were  granted  to  the  "  North-west  Transit  Company,"  and  to 
others,  by  the  Canadian  Parliament,  be  secured  to  the  Company  proposed  to  be  formed. 

Memoi-andum. — It  would  be  desirable,  if  fair  terms  can  be  agreed,  that  the  property  and  rights  of 
the  Transit  Company,  or  others,  be  incorporated  with  those  of  the  new  company,  thereby  securing 
a  fair  protection  to  any  existing  interests,  and  unity  of  action  in  Canada. 
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3.  That  the  Canadian  and  British  Columbian  Governments  arrange  for  the  guarantee  of  a  minimum 
rate  of  interest  of  four  per  cent,  per  annum  upon  the  capital  required,  which,  for  the  telegraph  and 
system  of  posts  and  letter  express,  is  not  to  exceed  three  hundred  thousand  pounds,  and  for  the 
provision  of  facilities  for  travel  two  hundred  thousand  pounds  in  addition ;  or,  for  the  whole,  a  capital 
of  not  exceeding  five  hundred  thousand  pounds  sterling. 

4.  Proper  protection  of  the  property  of  the  Company,  and  of  the  persons  employed  by  it,  to  be 
extended  by  the  Governments  under  the  laws  existing  for  the  time  being,  and,  so  far  as  the 
Hudson's  Bay  Territory  is  concerned,  under  the  protective  powers  for  the  time  being  exercised  by  the 
Hudson's  Bay  Company. 

5.  That  the  Avorks  of  the  Company  shall  be  free  from  all  taxation  for  not  less  than  thirty  years. 

6.  That  a  proper  tariff  of  rates  for  messages  and  letters  be  agreed  upon  between  the  Governments 
and  the  new  Company,  and  that  the  Company's  telegraphs  and  letter  post  be  used  by  the  Governments 
on  terms  to  be  agreed. 

7.  The  Governments  may  have  the  power  to  purchase  the  whole  concern  after  it  has  paid  per 
cent,  for  a  period  of  five  years,  at  a  premium  of  per  cent. ;  or,  after  the  Company  has,  for  a 
past  period  of  five  years,  paid  six  per  cent,  per  annum,  half  the  surplus  profits  may  be  devoted  to  a 
sinking  fund. 

It  is  desired  again  to  repeat  that  the  gentlemen  who  have  this  day  met  Messrs.  Sicotte  and  Howland 
are  merely  desirous  of  seeing  executed,  without  further  delay,  the  works  herein  proposed ;  and  do  not 
wish  to  undertake  any  action  unless  with  the  entire  approval  of  the  delegates  from  Canada.  Should 
Messrs.  Sicotte  and  Howland  consider  that  practical  assistance  to  the  object  of  their  mission  can  be 
rendered  in  any  other  or  better  way,  they  will  be  quite  ready  to  discuss  the  suggestions  of  the 
delegates,  and  either  to  co-operate  or  retire,  as  may  be  thought  best  to  serve  the  great  policy 
initiated  by  Canada. 

67,  Lombard  Street,  London, 
8th  December  1862. 


B. 

With  a  view  of  better  enabling  the  gentlemen  whom  they  met  yesterday  at  67,  Lombard  Street, 
to  take  immediate  measures  to  form  a  company  for  the  object  of  carrying  out  the  construction  of  a 
telegraph  line  and  of  a  road  to  establish  frequent  and  easy  communication  between  Canada  and  the 
Pacific,  and  to  facilitate  the  carrying  of  mails,  passengers,  and  traffic,  the  undersigned  have  the  honour 
to  state,  that  they  are  of  opinion  that  the  Canadian  Government  will  agree  to  give  a  guarantee  of 
interest  at  the  rate  of  four  per  cent,  upon  one  third  of  the  sum  expended,  provided  the  whole  sum  does 
not  exceed  five  hundred  thousand  pounds,  and  provided  also  that  the  same  guarantee  of  interest  will  be 
secured  upon  the  other  two  thirds  of  the  expenditure  by  Imperial  or  Columbian  contributions. 

If  a  company  composed  of  men  of  the  standing  and  wealth  of  those  they  had  the  pleasure  to 
meet  is  formed  for  the  above  purposes,  under  such  conditions  as  will  secure  the  interests  of  all 
parties  interested,  and  the  accomplishment  of  the  objects  they  have  in  view,  such  an  organization 
will  be  highly  favourable  to  the  settlement  of  an  immense  territory,  and  if  properly  administered, 
may  prove  to  be  also  of  great  advantage  to  the  trade  of  England. 

(Signed)       L.  V.  Sicotte. 
(Signed)       W.  P.  Howland. 

London,  10th  December,  1862. 
To  MM.  Glynn, 
Benson, 
Chapman, 
Newmarch, 
Watkin, 

&c.    &c.  &c. 


C. 

Gentlemen,  London,  December  17,  1862. 

At  a  conference  of  the  gentlemen  who  have  been  in  communication  with  you  in  reference  to  the 
provision  of  the  means  of  telegraphic  and  other  communication  to  the  Pacific,  held  this  day  at  67,  Lom- 
bard Street,  I  was  requested  to  acknowledge  the  receipt  of  your  communication  of  the  10th  December, 
and  to  thank  you  for  it. 

Referring  to  conversations  which  have  taken  place,  and  to  your  private  suggestion  that  an  alternative 
proposition  should  be  considered  under  probable  circumstances  then  discussed,  I  am  desired  further  to 
say,  that  should  Her  Majesty's  Government  not  accede  to  the  proposals  which  we  understand  you  have 
already  made  to  the  Colonial  Minister,  but  in  place  thereof  should  propose  that  British  Columbia,  as 
a  province  of  the  Crown,  shall  take  a  larger  share  of  the  proposed  responsibility,  they  will  be  ready  to 
proceed,  at  your  instance  and  with  your  approval,  to  form  a  Company  for  the  purposes  detailed,  upon 
the  condition  that  the  rate  of  interest  shall  be  increased  say  to  4^  or  5  per  cent. 

The  simplest  form  of  working  the  arrangements  in  the  short  time  now  left  open  would  be  for  the 
Imperial  and  Canadian  Governments  to  obtain  the  passage  of  measures  in  the  ensuing  sessions  of 
Parliament,  by  which  British  Columbia  and  Canada  agreed  to  pay,  in  equal  proportions,  an  annual  sum 
of  say  22,500/.  to  the  Company  who  would  execute  and  establish  the  proposed  works. 

Then  all  the  details  could  be  made  matter  of  arrangement  between  the  Colonial  Minister,  on  behalf 
of  British  Columbia,  and  the  Governor  General  in  Council  for  Canada  and  the  promoters  of  the 
enterprize. 

The  adoption  of  this  suggestion  would  enable  measures  for  the  formation  of  a  company  and  the  sub- 
scription of  capital  (conditional  upon  the  granting  of  Parliamentary  sanction)  to  be  at  once  taken,  and 


(  11  ) 

while  money  is  still  abundant;  whereas  if  all  practical  action  to  this  end  were  postponed  until  the  Par- 
liaments have  met,  unforeseen  financial  difficulties  might  arise. 

It  is  hoped,  therefore,  that  as  early  an  answer  as  possible  may  be  given. 

I  have,  &:c. 
(Signed)       Edward  W.  Watkin. 

To  the  Hon.  Louis  V.  Sicotte  and  W.  P.  Howland. 


D. 

Although  little  disposed  to  believe  that  Her  Majesty's  Government  will  not  accede  to  the  proposal 
of  co-operation  they  have  made  in  relation  to  the  opening  of  communication  from  Canada  to  the  Pacific, 
the  undersigned  have  the  honour  to  state,  in  answer  to  the  letter  of  Mr.  Watkin  of  the  17th  instant, 
that,  in  their  opinion,  the  Canadian  Government  will  grant  to  a  company  organized  as  proposed  in  the 
papers  already  exchanged,  a  guarantee  of  interest,  even  on  one  half  the  capital  stated  in  these  docu- 
ments, should  the  Imperial  Government  refuse  to  contribute  any  portion  of  this  guaranteed  sum  of 
interest 

The  undersigned  must  state,  in  answer  to  another  demand  made  in  the  same  letter,  that  the  guarantee 
of  the  Canadian  Government  of  this  payment  of  interest  ought  to  secure  the  monies  required  at  the 
rate  of  4  per  cent.,  and  that  they  will  not  advise  and  press  with  their  colleagues  a  higher  rate  of  interest, 
as  the  basis  of  the  arrangement. 

I  have,  &jC. 

"London,  20th  December  1862.  (Signed)       L.  V.  Sicotte. 

W.  P.  Howland. 


No.  11.  No.  1U 

Copy  of  a  LETTER  from  T.  Fhedk.  Elliot,  Esq.,  to  E.  W.  Watkin,  Esq. 

Sir,  Downing  Street,  March  5,  1863. 

I  am  directed  by  the  Duke  of  Newcastle  to  acknowledge  the  receipt  of  your 
letter  of  the  27tli  of  December,*  and  to  express  his  Grace's  regret  that  so  long  though     *  Pa§e8- 
quite  unavoidable  a  delay  should  have  occurred  in  replying  to  it. 
I  am  now  desired  to  make  to  you  the  following  communication  : — 
Her  Majesty's  Government  are  of  opinion  that  they  cannot  apply  to  Parliament  to 
sanction  any  share  in  the  proposed  subsidy  by  this  country  ;  and  though  they  take  great 
interest  in  the  project  contemplated  with  so  much  public  spirit  by  the  gentlemen 
represented  by  you  for  carrying  a  telegraphic  and  postal  communication  from  the  con- 
fines of  Canada  to  the  Pacific,  they  do  not  concur  in  the  opinion  of  the  Canadian 
delegates  that  the  work  is  of  such  special  "  Imperial  importance"  as  to  induce  them  to 
introduce  for  the  first  time  the  principle  of  subsidising  or  guaranteeing  telegraphic  lines 
on  land. 

Her  Majesty's  Government  are  further  of  opinion  that  without  a  submarine  trans- 
atlantic telegraph  the  proposed  line  in  America  will  be  of  comparatively  small  value  to 
the  Imperial  Government,  and  that  whenever  a  scheme  of  the  former  kind  is  renewed  it  is 
almost  certain  that  this  country  must  be  called  upon  to  bear  a  much  larger  charge  for 
it  than  that  which  it  is  now  proposed  to  devolve  upon  the  British  Colonies  in  respect  of 
the  land  telegraph  and  communication. 

As  Canada  has  offered  to  bear  one  half  of  the  proposed  guarantee  the  Duke  of 
Newcastle  is  prepared  to  recommend,  and  his  Grace  has  no  doubt  of  ready  acquiescence, 
that  British  Columbia  and  Vancouver  Island  shall  pay  the  sum  of  10,000/.  per  annum 
as  their  share  of  20,000/.  (being  at  the  rate  of  4/.  per  cent,  on  a  capital  of  500,000/.)  to 
commence  when  the  line  is  in  working  order. 

It  will,  however,  be  necessary,  before  any  proposal  is  made  officially  to  the  Colonies, 
that  the  Duke  of  Newcastle  should  receive  further  details. 

It  is  requisite  that  his  Grace  should  be  informed  what  provision  will  be  proposed  as  to 
the  duration  of  this  subsidy  ;  what  conditions  as  to  the  right  of  purchasing  the  line  ;  and 
to  what  authorities  that  right  should  belong;  and  on  what  terms  the  whole  arrangement 
may  be  revised  in  the  event  of  the  Hudson's  Bay  Company  coming  to  any  agreement  for 
the  sale  of  their  territory.  There  will  also  doubtless  be  other  provisions  which  the 
Colonies  will  expect. 

I  have,  &c. 

E.  W.  Watkin,  Esq.  (Signed)       T.  FREDK.  ELLIOT. 
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No.  12.  No-  12- 

Extract  of  a  LETTER  from  E.  W.  Watkin,  Esq.,  to  his  Grace  the  Duke  of 

Newcastle,  K.G. 

Grand  Trunk  Railwav  Office, 

21,  Old  Broad  Street,  E.C. 
April  25,  1863. 

I  beg  to  enclose  an  extract  from  a  letter  I  have  received  from  Mr.  Howland 
which  I  think  should  be  in  your  Grace's  possession. 


End.  in  No.  12.  Enclosure  in  No.  12. 

Extract  from  a  Letter  from  Hon.  W.  P.  Howland  to  Mr.  Watkin. 

"  However  important  the  Intercolonial  Railroad  may  be,  the  opening  up  of  the  North-west  territory 
would  increase  its  value,  and,  in  fact,  afford  much  stronger  grounds  for  its  construction  than  exist  at 
present ;  and  the  immediate  result  of  opening  up  that  territory  would,  in  my  opinion,  be  productive  of 
much  greater  good  to  the  people  of  England  and  Canada  than  would  result  from  the  construction  of  the 
Intercolonial  Railroad. 

"  I  send  by  post  the  report  of  Mr.  Taylor  to  the  United  States  Government  upon  the  North-west 
territory  of  British  America,  by  which  you  will  perceive  that  they  attach  much  greater  importance  to 
the  future  of  that  country  than  the  people  of  England  or  Canada  have  hitherto  shown. 

"  The  description  given  of  the  climate  appears  to  have  been  compiled  from  reliable  data,  and  affords 
the  clearest  information  upon  that  point  that  has  yet  come  before  the  public.  I  regret  not  havin°- 
another  copy  to  send  his  Grace  the  Duke  of  Newcastle.  If  he  has  not  received  one,  will  you  be  kind 
enough  to  send  him  this  ? 

"  Mr.  Sandford  Fleming,  (who  is  an  engineer  of  high  character  and  ability,)  is  now  here  [Quebec] 
as  a  delegate  from  the  people  of  Red  River,  in  charge  of  a  memorial  on  their  behalf  to  the  Governments 

is  accompanied  with  a  very  clear  statement  of  the  condition 
and  prospects  of  the  country,  and  a  report  upon  the  proposed  communication  to  be  made  through  it. 
I  am  now  getting  the  documents  printed;  and,  when  done,  I  will  send  you  a  copy,  and  one  will  be 
forwarded  by  his  Excellency  to  the  Duke." 


No.  13 
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No.  13 

Copy  of  a  LETTER  from  E.  W.  Watkin,  Esq.,  to  his  Grace  the  Duke  of 

Newcastle,  K.G. 

21,  Old  Broad  Street,  London,  E.C, 
My  Lord  Duke,  April  28,  1863. 

Referring  to  the  letter  which  I  had  the  honour  to  receive  by  direction  of  your 
Grace  from  Mr.  Elliot  under  date  of  the  5th  ultimo,*  to  the  interview  which  your 
Grace  was  good  enough  subsequently  to  afford  to  Mr.  G.  G.  Glyn,  M.P.,  Mr.  Benson, 
Mr.  Blake,  Mr.  Chapman,  and  myself,  and  to  the  discussions  which  have  recently  taken 
place,  on  general  details,  under  your  Grace's  instructions,  with  Sir  Frederic  Rogers  and 
Mr.  Murdoch,  I  have  now  to  enclose  proposals,  which  I  trust  will  meet  your  Grace's 
approval,  for  the  establishment  of  a  postal  and  telegraphic  route  between  Canada  and 
the  Pacific  Ocean. 

It  is  hoped  that  these  proposals  will  be  found  to  be  such  as  your  Grace  may  be  able  to 
recommend,  and  that  their  adoption  by  Her  Majesty's  Government;  by  Canada,  by  British 
Columbia,  and  by  Vancouver  Island,  may  lead  to  the  completion  of  the  most  important 
work  involved  at  a  very  early  period. 

Throughout  the  discussion,  which  has  now  occupied  a  considerable  period,  it  has  been 
assumed  as  a  condition,  that  the  Hudson's  Bay  Company  will  agree  to  the  confirmation 
of  the  grant  and  consequent  rights  which  in  their  letter  to  your  Grace  of  the  1 1th  August* 
last  they  offered  to  afford  in  aid  of  the  enterprise  ;  and  that  Her  Majesty's  Government 
will  carry  through  such  measures  as  are  requisite  for  securing  to  the  Company  the  rights 
and  privileges  necessary  to  the  security  of  the  undertaking  ;  and,  considering  the  deep 
interest  which  your  Grace  has  taken  in  proposals  for  connecting  the  Atlantic  and  Pacific 
for  purposes  of  communication  through  British  territory,  from  the  first  suggestion  of 
such  a  measure  by  your  Grace  to  this  moment,  the  promoters  of  the  Company  have  had 
pleasure  in  voluntarily  adding  as  a  concluding  article  of  the  enclosed  document,  a 
provision  that  any  further  questions  of  detail,  or  matters  of  difference,  should  any  arise, 
shall  be  left  to  the  sole  decision  of  your  Grace. 

I  have  to  observe  that  the  rate  of  interest  to  be  secured  to  the  Company  when  it  was 
assumed  that  Her  Majesty's  Government  would  take  a  direct  part  in  the  guarantee  was 
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4  per  cent,  as  a  minimum  ;  but  at  the  same  time  it  was  proposed  that  in  the  event  of  the 
Colonies  alone  becoming  responsible,  a  larger  rate  of  interest  would  be  considered  neces- 
sary. A  reference  to  the  documents  will  show  that  this  was  the  case.  In  the  enclosed 
paper,  therefore,  the  maximum  rate  of  interest  has  been  taken  at  5  per.  cent.,  while  a 
minimum  of  4  per  cent,  is  preserved  ;  and  it  will  be  for  your  Grace,  should  the  Colonies 
decide  to  accept  the  proposals,  to  accord,  as  between  the  parties,  such  a  rate,  and  such  a 
rate  onlv,  as  the  circumstances  of  the  time  may  render  necessary,  with  a  view  to  securing 
the  absolute  success  of  the  undertaking. 

I  have.  &c. 
(Signed)       EDWARD  W.  WATKIN. 

His  Grace  the  Duke  of  Newcastle,  K.G/j 
&c.  &c.  Sec. 


Enclosure  in  No.  13.  End.  in  No.13. 

Heads  of  Proposal  for  Establishing  Telegraphic  and  Postal  Communication  from  Lakk 

Superior  to  New  Westminster. 

The  "  Atlantic  and  Pacific  Transit  and  Telegraph  Company  "  propose  to  establish  and  maintain 
communication  by  electric  telegraph  and  a  mail  post  passing  at  such  intervals,  fortnightly  or  otherwise, 
as  shall  be  agreed  upon,  between  a  point  at  the  head  of  Lake  Superior  and  New  Westminster  in  British 
Columbia,  on  the  following  terms:  — 

1.  That  the  Imperial  Government,  the  Colonies  of  Canada  and  British  Columbia,  and  the  Hudson's 
Bay  Company,  shall  each,  within  the  territories  belonging  to  them,  grant  to  the  Company  such  land 
belonging  to  the  Crown  or  Company,  and  all  such  rights,  as  may  be  required  for  the  post  route, 
telegraph,  and  necessary  stations,  and  for  the  proper  working  thereof. 

2.  The  line  of  telegraph  shall  be  divided  into  proper  sections,  and  so  soon  as  telegraphic  communi- 
cation is  established  throughout  any  such  section,  the  Colonies  of  Canada,  Vancouver  Island,  and 
British  Columbia  will  guarantee  to  the  Company  a  rate  of  profit  on  the  capital  expended  at  the  rate  of 
not  less  than  4  nor  more  than  5  per  cent. ;  provided  that,  the  total  amount  of  the  capital  guaranteed 
shall  be  limited  at  500,01)07.,  and  that  the  total  annual  payment  to  be  made  by  Vancouver  Island  and 
British  Columbia  together  shall  not  exceed  12,500/. ;  provided  also,  that  the  interest  accruing  upon 
the  money  paid  up  by  the  shareholders  until  the  above  guarantee  shall  take  effect  shall  be  reckoned 
as  capital;  and  provided  further,  that  in  case  the  telegraphic  line  shall  not  be  completed  within  five 
years,  unless  by  reason  of  war  or  commotion,  or  of  any  interruption  not  arising  from  any  wilful 
default  of  the  Company,  the  above  guarantee  shall  be  suspended  till  the  line  shall  be  so  completed. 

3.  In  case  the  route  shall  run  through  Crown  land  not  within  the  limits  of  Canada  or  British 
Columbia,  nor  within  the  territory  claimable  by  the  Hudson's  Bay  Company,  the  Company  shall  be 
entitled  to  demand  Crown  grants  to  the  extent  of  five  square  miles  for  every  mile  of  telegraph  line 
within  such  Crown  land.  Such  grants  shall  be  demandable  so  soon  as  the  telegraph  communication 
shall  be  completed  across  such  Crown  land,  and  the  blocks  granted  shall  be  adjacent  to  the  telegraph 
line,  and  shall  be  as  near  as  may  be  five  miles  square,  and  shall  alternate  on  each  side  of  the  line  with 
blocks  of  similar  size  and  frontage,  which  shall  remain  in  the  possession  of  the  Crown.  The  Company 
is  not  to  sell  this  land  except  under  effectual  conditions  of  settlement,  and  in  case  the  undertaking 
shall  be  permanently  abandoned  the  land  not  so  sold  is  to  revert  to  the  Crown. 

4.  The  Company  shall  not  dispose  of  the  telegraph  without  the  consent  of  the  Imperial  Govern- 
ment. 

5.  The  Colonial  Governments  within  their  respective  limits,  or  the  Imperial  Government  in  any  part 
of  the  line,  may  at  any  time  take  temporary  possession  of  the  telegraph  line  in  case  the  public  interest 
requires  it,  on  payment  of  a  rate  of  compensation  to  be  hereafter  agreed,  and  Government  messages 
shall  at  all  times  when  demanded  have  priority  over  all  others. 

6.  The  Home  Government,  with  the  consent  of  the  parties,  will  introduce  into  Parliament  such 
measures  as  may  be  requisite  to  give  effect  to  this  proposal. 

7.  The  telegraph  and  works,  and  the  servants  and  agents  of  the  Company,  shall  be  considered  as 
under  the  protection  of  the  Crown  and  of  the  Colonial  Governments,  as  fully  as  if  in  the  settled  districts 
of  British  North  America. 

8.  The  company  and  its  works  shall  be  exempt  from  all  taxation  for  a  period  of  30  years. 

9.  Any  further  matters  of  detail,  or  questions  of  difference  requiring  discussion,  to  be  remitted  to 
the  sole  decision  of  his  Grace  the  Duke  of  Newcastle,  Her  Majesty's  Principal  Secretary  of  State  for 
the  Colonies. 


No.  14.  Ko.  14. 

Copy  of  a  LETTER  from  C.  Fortescue,  Esq.,  M.P.,  to  E.  W.  Watkin,  Esq. 

S1R>  Downing  Street,  May  1,  1863. 

I  am  directed  by  the  Duke  of  Newcastle  to  state  that  he  has  had  much  satisfaction  , 
in  receiving  your  letter  of  the  28th  ult.,*  enclosing  the  heads  of  a  proposal  for  establishing     ag°  "' 
telegraphic  and  postal  communication  between  Lake  Superior  and  New  Westminster 
through  the  agency  of  the  Atlantic  and  Pacific  Transit  and  Telegraph  Company. 
These  proposals  call  for  some  observations  from  his  Grace. 
(191.)  B  3 
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New  Westminster  is  named  as  the  Pacific  terminus  of  the  road  and  telegraph.  His 
Grace  takes  for  granted  that  if  the  Imperial  Government  and  that  of  British  Columbia 
should  find  on  further  inquiry  that  some  other  point  on  the  coast  would  supply  a  more 
convenient  terminus  the  Company  would  be  ready  to  adopt  it. 

Article  1.  His  Grace  sees  no  objection  to  the  grant  of  land  contemplated  in  this 
Article,  but  the  "rights"  stipulated  for  are  so  indeterminate  that  without  further 
explanation  they  could  scarcely  be  promised  in  the  shape  in  which  they  are  asked. 
He  anticipates,  however,  no  practical  difficulty  on  this  head. 

Nos.  1  and  2.  The  Duke  of  Newcastle,  on  the  part  of  British  Columbia  and  Vancouver 
Island,  sees  no  objection  to  the  maximum  rate  of  guarrantee  proposed  by  the  Company, 
provided  that  the  liability  of  the  Colonies  is  clearly  limited  to  12,500/.  per  annum.  Nor 
does  he  think  it  unfair  that  the  Government  guarantee  should  cover  periods  of  tem- 
porary interruption  from  causes  of  an  exceptional  character,  and  over  which  the  Com- 
pany has  no  control. 

But  he  thinks  it  indispensable  that  the  Colonies  should  be  sufficiently  secured  against 
having  to  pay  for  any  lengthened  period  an  annua]  sum  of  12,500/.  without  receiving  the 
corresponding  benefit,  that  is  to  say,  the  benefit  of  direct  telegraphic  communication 
between  the  seat  of  Government  in  Canada  and  the  coast  of  the  Pacific. 

It  must  therefore  be  understood  that  the  commencement  of  the  undertaking  must 
depend  on  the  willingness  of  the  Canadian  Government  and  Legislature  to  complete 
telegraphic  communication  from  the  seat  of  Government  to  the  point  on  Lake  Superior 
at  which  the  Company  will  take  it  up.  Nor  could  his  Grace  strongly  urge  on  the 
Colonies  of  Vancouver  Island  and  British  Columbia  the  large  annual  guarantee  which 
this  project  contemplates,  unless  there  were  good  reason  to  expect  that  the  kindred 
enterprise  of  connecting  Halifax  and  Montreal  by  railway  would  be  promptly  and 
vigorously  proceeded  with.  It  will  also  be  requisite  to  secure  by  formal  agreement  that 
the  guarantee  shall  cease,  and  the  grants  of  land  for  railway  purposes  revert  to  the  grantors, 
in  case  of  the  permanent  abandonment  of  the  undertaking,  of  which  abandonment  some 
unambiguous  test  should  be  prescribed,  such  as  the  suspension  of  through  communication 
for  a  stated  period. 

The  Duke  of  Newcastle  does  not  object  to  five  years  as  the  maximum  period  for  the 
completion  of  the  undertaking,  and  he  thinks  it  fair  to  exclude  from  that  period,  or  from 
the  period  of  suspension  above  mentioned,  any  time  during  which  any  part  of  the  line 
should  be  in  occupation  of  a  foreign  enemy.  But  injuries  from  the  outbreaks  of  Indian 
tribes,  and  other  casualties  which  are  inherent  in  the  nature  of  the  undertaking,  must  be 
taken  as  part  of  the  risks  which  fall  on  the  conductors  of  the  enterprise,  by  whose 
resource  and  foresight  alone  they  can  be  averted. 

His  Grace  apprehends  that  the  Crown  land  contemplated  in  Article  3.  is  the  territory 
lying  between  the  eastern  boundary  of  British  Columbia  and  the  territory  purporting  to 
be  granted  to  the  Hudson's  Bay  Company  by  their  Charter.  His  Grace  must  clearly 
explain  that  Her  Majesty's  Government  do  not  undertake  in  performance  of  this  Article 
of  the  agreement  to  go  to  the  expense  of  settling  any  questions  of  disputed  boundary,  but 
only  to  grant  land  to  which  the  Crown  title  is  clear. 

With  regard  to  the  7th  Article  the  Duke  of  Newcastle  could  not  hold  out  to  the  Com- 
pany the  prospect  of  protection  by  any  military  or  police  force  in  the  uninhabited 
districts  through  which  their  line  would  pass,  but  he  would  consider  favourably  any  pro- 
posal for  investing  the  officers  of  the  Company  with  such  magisterial  or  other  powers 
as  might  conduce  to  the  preservation  of  order  and  the  security  of  the  Company's 
operations. 

With  reference  to  the  9th  and  concluding  Article,  the  Duke  of  Newcastle  would  not 
willingly  undertake  the  responsible  functions  proposed  to  him,  but  he  will  agree  to  do  so 
if  by  those  means  he  can  in  any  degree  facilitate  the  project,  and  if  he  finds  that  the 
Colonies  concur  in  the  proposal. 

Subject  to  these  observations,  and  to  such  questions  of  detail  as  further  consideration 
may  elicit,  the  Duke  of  Newcastle  cordially  approves  of  the  Company's  proposals,  and  is 
prepared  to  sanction  the  grants  of  land  contemplated  in  the  3d  Article.  He  intends  to 
communicate  the  scheme,  with  a  copy  of  this  letter,  to  the  Governor  General  of  Canada 
and  the  Governor  of  Vancouver  Island,  recommending  the  project  to  their  attentive 
consideration. 

I  am,  &c. 

E.  W.  Watkin,  Esq.  (Signed)       C.  FORTESCUE. 


(    15  ) 


No.  15.  No.  15. 

Copy  of  a  LETTER  from  C.  Fortescue,  Esq.,  M.P.,  to  H.  H.  Berens,  Esq. 

Sm,  Downing  Street,  May  1,  1863. 

I  am  directed  by  the  Duke  of  Newcastle  to  enclose  the  heads  of  a  proposal*  made  *^*t*i  at 
to  me  by  Mr.  Watkin,  acting  on  behalf  of  the  "  Atlantic  and  Pacific  Transit  and  Tele-  page 
graph  Company,"  with  a  view  to  the  establishment  of  telegraphic  and  postal  communi- 
cation from  Lake  Superior  to  New  Westminster. 

With  reference  to  your  letters  to  this  office  of  11th  August  and  5th  September  last,f  I  tPages7an*8. 
am  to  call  your  attention  to  the  article  numbered  1  in  this  paper,  and  to  request  that  you 
will  inform  his  Grace  whether  this  clause  expresses  correctly  the  concessions  which 
the  Hudson's  Bay  Company  is  prepared  to  make  to  the  proposed  Company. 

I  have,  &c. 

H.  H.  Berens,  Esq.  (Signed)       C.  FORTESCUE. 


No.  16.  No.  16. 

Copy  of  a  LETTER  from  C.  Fortescue,  Esq.,  M.P.,  to  E.  W.  Watkin,  Esq. 

Sir,  Downing  Street,  May  5,  1863. 

I  am  directed  by  the  Duke  of  Newcastle  to  acknowledge  the  receipt  of  your  letter 
of  the  25th  ultimo,  enclosing  a  copy  of  one  which  you  had  received  from  the  Hon. 
Mr.  Howland  of  Canada,  relative  to  the  Intercolonial  Railway,  and  the  opening  up  of 
the  North-west  territory. 

I  have,  &c. 

E.  W.  Watkin,  Esq.  (Signed)       C.  FORTESCUE. 


No.  17-  No.  17. 

Copy  of  a  LETTER  from  H.  H.  Berens,  Esq.,  to  his  Grace  the  Duke  of 

Newcastle,  K.  G. 

Hudson's  Bay  House,  London, 
My  Lord  Duke,  May  6,  1863. 

I  have  the  honour  to  acknowledge  the  receipt  of  Mr.  Undersecretary  Fortescue's 
letter  of  the  1st  instant,*  enclosing  the  heads  of  a  proposal  from  the  Atlantic  and  Pacific  *  page  u. 
Transit  and  Telegraph  Company  in  reference  to  the  establishment  of  telegraphic  and 
postal  communication  from  Lake  Superior  to  New  Westminster. 

Referring  to  the  Article  numbered  1  in  this  paper,  I  beg  to  state  that  so  far  as  this 
Company  is  concerned  we  shall  be  prepared  to  grant  such  portion  of  land  within  the 
territories  belonging  to  us  as  may  reasonably  be  required  for  the  purpose  of  the  proposed 
post  route,  telegraph,  and  necessary  stations.  As  to  any  other  rights  which  the  Com- 
pany may  require  for  the  proper  working  0f  their  undertaking,  we  presume  the  grant  of 
these  would  rest  with  Her  Majesty's  Government. 

We  of  course  assume  that  Her  Majesty's  Government  does  not  assent  to  the  appli- 
cation now  made  to  them,  unless  they  are  satisfied  with  the  intentions  and  ability  of  the 
parties  to  carry  out  the  project ;  but,  of  course,  should  it  ultimately  be  abandoned,  the 
land  given  up  by  this  Company  will  revert  to  them. 

I  have,  &c. 

His  Grace  the  Duke  of  Newcastle,  K.  G.  (Signed)       H.  H.  BERENS, 

&c.  &c.  &c.  Governor. 


(191.) 
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No.  18.  No.  18. 

Copy  of  a  LETTER  from  C.  Fortescue,  Esq.,  M.P.,  to  E.  W.  Watkin,  Esq. 

Sir,  Downing  Street,  May  16,  1863. 

Pase  15>  With  reference  to  my  letter  of  the  5th  instant,*  on  the  subject  of  the  proposed 

telegraphic  and  postal  communication  between  Canada  and  British  Columbia  I  am 
directed  by  the  Duke  of  Newcastle  to  enclose  for  your  information  a  copy  of  a  letter 
from  Mr.  Berens,  stating  that  the  Hudson's  Bay  Company  will  be  prepared  to  grant 
such  portion  of  land  within  their  territories  as  may  reasonably  be  required  for  carrying 
out  the  undertaking. 

I  am  also  directed  to  transmit  to  you  the  accompanying  copies  of  Desoatches  addressed 
to  the  Governors  of  Canada  and  British  Columbia,  on  the  receipt  of  your  letter  of  the 
28th  ultimo. 

I  have,  &c. 

E.  W.  Watkin,  Esq.  (Signed)       C.  FORTESCUE. 


End.  i.  in  is.  Enclosure  1.  in  No.  18. 

SlR>  ;  Downing  Street,  1  May  1863. 

I  enclose  copies  of  a  letter  addressed  to  me  by  Mr.  Watkin  on  the  part  of  the  Atlantic  and 
*  Page  13.        Pacific  Transit  and  Telegraph  Company,  in  which  he  transmits  the  heads  of  a  proposal*  made  by  that 
Company  for  establishing  telegraphic  and  postal  communication  between  British  Columbia  and  the 
head  of  Lake  Superior. 

I  also  enclose  copies  of  the  answer  which  I  caused  to  be  returned  to  that  letter,  and  of  a  despatch 
which  I  have  addressed  to  the  Governor  General  of  Canada  on  the  subject. 

This  proposal  I  apprehend  to  be  made  in  the  confident  expectation  that  the  Canadian  Government 
will  provide  similar  means  of  communication  up  to  the  head  of  Lake  Superior,  and  that  means  will 
be  adopted  for  completing  the  communication  by  railway  from  Halifax  to  Montreal,  thus  establishing 
a  chain  of  telegraphic  communication,  and  facilitating  enormously  the  rapid  transit  of  letters  and 
passengers  across  British  North  America. 

I  need  hardly  insist  on  the  advantages  which  such  an  enterprise,  if  completed  in  all  its  parts,  will 
confer  on  the  British  Colonies  on  the  Pacific.  It  is  difficult  to  say  whether  they  will  be  greater  in  war 
or  peace.  In  war  the  rapid  communication  of  intelligence  will  relieve  those  Colonies  from  the  constant 
apprehension  of  surprise  by  an  enemy,  and  will  give  to  the  harbours  of  Vancouver  Island,  as  a  station 
for  Her  Majesty's  Navy,  an  importance  immeasurably  beyond  what  they  can  at  present  attain.  In 
peace  it  can  hardly  fail  to  add  a  powerful  and  healthy  stimulus  to  that  immigration  which  is  principally 
wanting  to  develope  the  resources  of  the  Colonies. 

I  should  hope  that  the  colonists,  without  w^hose  concurrence  I  am  by  no  means  desirous  of  pro- 
ceeding, will  agree  with  me  in  thinking  that  the  guarantee  of  12,500/.  per  annum  to  be  paid  (if 
necessary)  by  British  Columbia  and  Vancouver  Island,  in  such  proportions  as  the  two  Governments  may 
agree  upon,  is  no  unreasonable  price  for  advantages  of  so  great  magnitude. 

I  have  had  no  hesitation  in  giving  a  conditional  consent  on  the  part  of  the  Imperial  Government  to 
the  grants  of  land  contemplated  in  the  first  and  third  of  the  conditions  set  forth  in  the  enclosed  paper,  and 
I  shall  transmit  a  copy  of  this  draft  and  of  its  enclosures  to  Canada,  recommending  the  project  to  the 
consideration  of  the  Canadian  Government. 

I  have  to  request  that  you  will  submit  these  papers  to  the  Legislature  of  Vancouver  Island,  and  will 
ascertain  the  sentiments  of  the  inhabitants  of  British  Columbia  respecting  the  proposed^  undertaking; 
and  I  shall  receive  with  great  satisfaction  the  intelligence  that  laws  are  to  be  enacted  which  will  enable 
you,  if  the  Canadian  Government  shall  afford  their  co-operation  in  the  matter,  to  conclude  in 
detail  an  arrangement  with  the  Company  on  the  basis  of  the  enclosed  proposals. 

I  have,  &dc 

Governor  Douglas,  C.B.  (Signed)  Newcastle. 

&c.     &c.  &c. 


Enclosure  2,  in  No.  18. 

End.  2.  in  18.    My  Lord,  _  Downing  Street,  1st  May  1863. 

p   -fl  7p  ENC.LOSE  copies  of  a  letter  addressed  to  me  by  Mr.  Watkin,  on  behalf  of  the  "  Atlantic  and 

*  Page  13        Pacific  Transit  and  Telegraph  Company,  "  and  transmitting  the  heads  of  a  proposal  *  made  by  that  Com- 
pany for  establishing  telegraphic  and  postal  communication  from  Lake  Superior  to  New  Westminster. 

1  also  enclose  copies  of  the  answer  which  I  have  caused  to  be  returned  to  that  letter,  and  of  a 
despatch  which  I  have  addressed  to  the  Governor  of  Vancouver  Island.  From  these  you  will  perceive 
that  I  value  highly  the  advantages  promised  by  this  scheme,  taken  as  it  ought  to  be  as  part  of  a  large 
scheme  for  connecting,  through  British  territory,  the  shores  of  the  Atlantic  with  that  of  the  Pacific ;  that  I 
am  prepared  to  accede,  on  the  part  of  Her  Majesty's  Government,  to  the  grant  of  land  contemplated  in 
the  3d  Article  of  the  "  Heads  of  Proposal";  and  that  I  have  recommended  the  project  to  the  accept- 
ance of  the  Colonies  of  British  Columbia  and  Vancouver  Island,  subject  to  such  modifications  of  detail,  if 
any,  as  further  examination  may  show  to  be  necessaiy.  With  this  information  I  should  wish  you  to 
submit  the  proposal  for  the  consideration  of  your  Government. 

I  have,  Sec. 

The  Vi?count  Monck,  (Signed)  Newcastle. 

&c.     &c.  &c. 
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No.  19. 


No.  19. 

Copy  of  a  LETTER  from  H.  H.  Berens,  Esq.,  to  his  Grace  the  Duke  of 

Newcastle,  K.G. 

Hudson's  Bay  House, 
My  Lord  Duke,  London,  June  15,  1863. 

With  reference  to  Mr.  Elliot's  letter  of  the  21st  of  November  last,*  expressing  *page8 
your  Grace's  desire  that  this  Board  should  place  itself  in  communication  with  Mr.  Edward. 
Watkiu,  with  a  view  to  the  consideration  of  proposals  for  the  purchase  of  the  whole 
of  the  rights  of  the  Hudson's  Bay  Company,  I  have  now  the  honour  to  inform  your 
Grace,  that  in  compliance  with  your  Grace's  suggestion,  terms  have  been  agreed  upon, 
bv  which  the  whole  interests  of  the  Hudson's  Bay  Company  are  to  be  transferred  to  the 
parties  represented  by  Mr.  Edward  Watkin. 

I  have,  &c. 

His  Grace  the  Duke  of  Newcastle,  K.G.  (Signed)       H.  H.  BERENS, 

&c.  &c.  &c  Governor. 


No.  20. 

Copy  of  a  LETTER  from  the  Right  Hon.  Sir  Edmund  Head,  Bart.,  K.C.B.,  to  his 

Grace  the  Duke  of  Newcastle,  K.G. 
My  Lord  Duke,  London,  July  0,  1863. 

I  think  it  right  to  inform  your  Grace  that  I  was  yesterday  elected  Governor  of 
the  Hudson's  Bay  Company  under  the  following  circumstances. 

A  large  majority  of  the  proprietors  of  the  Hudson's  Bay  Company  have  disposed  of 
their  shares  to  the  International  Financial  Association,  Limited,  which  has  found  the 
money  for  completing  at  once  so  important  a  purchase  without  delay  or  obstacle. 

This  transfer  could  only  have  been  effected  by  this  process,  which  was  a  matter  of 
difficulty  on  account  of  the  large  sum  required  to  be  paid  down  at  once. 

The  Association  are  about  to  re-issue  the  shares  thus  transferred  to  a  new  body  of 
proprietors,  who  are  to  carry  on  the  present  trade  of  the  Company  under  the  Charter  ; 
whilst  they  will  it  is  hoped,  administer  its  affairs  on  such  principles  as  to  allow  the 
gradual  settlement  of  such  portions  of  the  territory  as  admit  of  it,  and  facilitate  the 
communication  across  British  North  America  by  telegraph  or  otherwise.  The  Governor 
and  the  greater  part  of  the  Committee  or  governing  body  of  the  Hudson's  Bay  Company, 
having  thus  disposed  of  their  interest  in  the  Company,  the  re-organization  of  such  body 
has  become  necessary,  and  accordingly  a  new  Committee  has  been  farmed  comprising 
some  members  of  the  former  body,  joined  with  a  number  of  gentlemen  of  high  standing 
in  the  City  of  London,  under  a  new  Governor  and  Deputy  Governor.  The  latter  and 
the  Committee  have  this  day  been  sworn  in  by  me,  after  a  Court  of  Proprietors  had  been 
held  for  the  purpose  of  making  certain  changes  in  the  bye  laws. 

The  majority  of  the  proprietors  present  at  this  court  were  persons  who  have  held 
stock  in  the  Company  up  to  the  present  time,  and  the  transfers  are  only  effected  as  pro- 
prietors call  and  ask  for  the  cheques  in  exchange  for  their  stock. 

1  enclose,  for  your  Grace's  information,  a  copy  of  the  prospectus  this  day  circulated  by 
the  International  Financial  Society,  and  1  hope  soon  to  be  able  to  communicate  with  you 
on  the  subject  of  the  steps  which  it  may  be  necessary  to  take  for  attaining  some  of  the 
objects  therein  referred  to. 

I  have,  Szc. 

His  Grace  the  Duke  of  Newcastle,  K.G.  (Signed)       EDMUND  HEAD. 

&c.  &c.  &c. 


No.  20. 


Enclosure  in  No.  20.  Encl  in  No  20 

The  International  Financial  Society,  Limited, 
Are  prepared  to  receive  subscriptions  for  the  issue  at  par  of  capital  stock   in  the  Hudson's  Bay  Com- 
pany, incorporated  by  Royal  Charter,  1670. 
The  stock  will  be  issued  in  certificates  of  207.  each,  and  the  instalments  will  be  payable  as  follows : — 

17  Kalnrr  k  i*    i'      f  To  be  returned  in  the  event 

1/.,  being  5  per  cent.,  on  application.  <     c       u  .       ,  ,   •  , 

rr  [  ot  no  allotment  being  made. 

Al.  „  20  „  „  on  allotment. 

51.  „  25  „  „  on  1  Sept.  1863. 

51.  „  25  „  „  on  2  Nov.  1863. 

51.  „  25  „  „  on  1  January  1864. 

20/. 

(191.)  C 
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With  an  option  of  prepayment  in  full  on  allotment,  or  on  either  of  the  days  fixed  for  payment  of  the 
instalments,  under  discount  at  the  rate  of  4  per  cent,  per  annum. 


The  capital  of  the  Hudson's  Bay  Company  has  been  duly  fixed  at  2,000,000/.,  of  which  amount 
the  International  Financial  Society,  Limited,  have  obtained,  and  are  prepared  to  offer  to  the  public, 
1,980,000/. 


The  subscribers  will  be  entitled  to  an  interest,  corresponding  to  the  amount  of  their  subscription, 
in — 

1.  The  assets  (exclusive  of  Nos.  2  and  3)  of  the  Hudson's  Bay  Company,  recently  and  specially- 

valued  by  competent  valuers  at  1,023,569/. 

2.  The  landed  territory  of  the  Company,  held  under  their  Charter,  and  which  extends  over  an 

estimated  area  of  more  than  1,400,000  square  miles,  or  upwards  of  896,000,000  acres. 

3.  A  cash  balance  of  370,000/. 

The  present  net  income,  available  for  dividend  amongst  stockholders  of  the  Company,  secures  a 
minimum  interest  exceeding  4  per  cent,  on  the  above  2,000.000/.  stock. 


The  Directors  of  the  Hudson's  Bay  Company  are  as  under: — 

The  Right  Honourable  Sir  Edmund  Head,  Bart.,  K.C.B.  (late  Governor  General  of  Canada),  Governor. 
Curtis  Miranda  Lampson,  Esq.  (C.  M.  Lampson  and  Co.),  Deputy  Governor. 
Eden  Colvile,  Esq.,  Hudson's  Bay  House,  Fenchurch  Street. 
George  Lyall,  Esq.,  M.P.,  Headley  Park,  Surrey. 
Daniel  Meinertzhagen,  Esq.  (F.  Huth  and  Co.) 
James  Stewart  Hodgson,  Esq.  (Finlay,  Hodgson,  and  Co.) 
John  Henry  William  Schroder,  Esq.  (J.  H.  Schroder  and  Co.) 
Richard  Potter,  Esq.,  Standish  House,  Gloucestershire. 


The  Hudson's  Bay  Company  were  incorporated,  under  a  Royal  Charter  granted  by  King  Charles  II. 
in  1670,  by  the  name  of  "The  Governor  and  Company  of  Adventurers  of  England  trading  into 
Hudson's  Bay,"  and,  by  the  Charter,  a  vast  tract  of  territory  was  vested  in  the  Company,  together  with 
the  sole  right  of  trade  and  commerce,  and  all  "  mines  royal,"  as  well  then  discovered  as  not  discovered, 
within  the  said  territory. 

The  operations  of  the  Company,  which,  with  slight  exceptions,  have  been  hitherto  exclusively  of  a 
trading  character,  have  been  prosecuted  from  the  date  of  the  Charter  to  the  present  day. 

It  has  become  evident  that  the  time  has  arrived  when  those  operations  must  be  extended,  and  the 
immense  resources  of  the  Company's  territory,  lying  as  it  does  between  Canada  and  British  Columbia, 
should  be  developed,  in  accordance  with  the  industrial  spirit  of  the  age  and  the  rapid  advancement 
which  colonisation  has  made  in  the  countries  adjacent  to  the  Hudson's  Bay  territories. 

The  average  net  annual  profits  of  the  Company  (after  setting  aside  40  per  cent,  of  them  as  remune- 
ration to  the  factors  and  servants  at  the  Company's  posts  and  stations)  for  the  ten  years  ending  the 
31st  May  1862  amount  to  81,000/.,  or  upwards  of  4  per  cent,  on  the  present  nominal  capital  of 
2,000,000/.  A  portion  only  of  this  income  has  been  distributed  as  dividend,  while  the  remainder  is 
represented  in  the  assets  and  balances.  The  assets  of  the  Company,  in  which  the  subscribers  will  be 
entitled  to  an  interest  corresponding  to  the  amount  of  their  subscription,  will  consist  of  goods  in  the  in- 
terior, on  shipboard,  and  other  stock  in  trade,  including  shipping,  business  premises,  and  other  buildings 
necessary  for  carrying  on  the  fur  trade,  in  addition  to  which  there  will  be  funds  immediately  availabie 
for  the  proposed  extended  operations  of  the  Company,  derived  partly  from  the  cash  balance  of  the 
Hudson's  Bay  Company,  and  partly  from  the  new  issue  of  stock,  and  amounting  in  the  whole  to  a 
sum  not  less  than  370,000/. 

The  Company's  territory  embraces  an  estimated  area  of  more  than  1,400,000  square  miles,  or 
eight  hundred  and  ninety-six  millions  of  acres,  of  which  a  large  area,  on  the  Southern  frontier,  is  well 
adapted  for  European  colonization.  The  soil  of  this  portion  of  the  territory  is  fertile,  producing  in 
abundance  wheat  and  other  cereal  crops,  and  is  capable  of  sustaining  a  numerous  population.  It 
contains  1,400  miles  of  navigable  lakes  and  rivers,  running  for  the  greater  part  east  and  west,  which 
constitute  an  important  feature  in  plans  for  establishing  the  means  of  communication  between  the 
Atlantic  and  Pacific  Oceans,  across  the  continent  of  British  North  America,  as  well  as  for  immediate 
settlement  in  the  intervening  country.  The  territory  is,  moreover,  rich  in  mineral  wealth,  including 
coal,  lead,  and  iron. 

In  addition  to  its  chartered  territory,  the  Company  possess  the  following  valuable  landed  property : 
several  plots  of  land  in  British  Columbia,  occupying  most  favourable  sites  at  the  mouths  of  rivers,  the 
titles  to  which  have  been  confirmed  by  Her  Majesty's  Government;  farms,  building  sites  in  Vancouver's 
Island ;  and  in  Canada  ten  square  miles  at  Lacloche,  on  Lake  Huron,  and  tracts  of  land  at  fourteen 
other  places. 

The  trading  operations  of  the  Company  are  chiefly  carried  on  in  the  fur-bearing  and  northern 
portion  of  the  territory,  where  the  climate  is  too  severe  for  European  colonization.  These  trading 
operations  will  be  actively  continued,  and  as  far  as  possible  extended,  whilst  the  management  will  be 
judiciously  economized. 

Consistently  with  these  objects,  the  outlying  estates  and  valuable  farms  will  be  realized  where  the 
land  is  not  required  for  the  use  of  the  Company.  The  southern  district  will  be  opened  to  European 
colonization,  under  a  liberal  and  systematic  scheme  of  land  settlement.  Possessing  a  staff  of  factors 
and  officers  who  are  distributed  in  small  centres  of  civilization  over  the  territory,  the  Company  can, 
without  creating  new  and  costly  establishments,  inaugurate  the  new  policy  of  colonization,  and  at  the 
same  time  dispose  of  mining  giants. 
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With  the  view  of  providing  the  means  of  telegraphic  and  postal  communication  between  Canada 
and  British  Columbia,  across  the  Company's  territory,  and  thereby  of  connecting  the  Atlantic  and 
Pacific  Oceans  by  an  exclusively  British  route,  negotiations  have  been  pending  for  some  time  past 
between  certain  parties  and  Her  Majesty's  Government  and  the  representatives  of  the  Government  of 
Canada,  and  preliminary  arrangements  for  the  accomplishment  of  these  objects  have  been  made 
through  Her  Majesty's  Government  (subject  to  the  final  sanction  of  the  Colonies),  based  upon  a 
5  per  cent,  guarantee  from  the  Governments  of  Canada,  British  Columbia,  and  Vancouver  Island. 
In  further  aid  of  these  Imperial  objects,  Her  Majesty's  Government  have  signified  their  intention  to 
make  grants  of  land  to  the  extent  of  about  1,000,000  acres,  in  portions  of  the  Crown  territory  traversed 
by  the  proposed  telegraphic  line. 

One  of  the  first  objects  of  the  Company  will  be  to  examine  the  facilities  and  consider  the  best 
means  for  carrying  out  this  most  important  work,  and  there  can  be  little  doubt  that  it  will  be  success- 
fully executed,  either  by  the  Hudson's  Bay  Company  itself,  or  with  their  aid  and  sanction. 

For  this  as  well  as  for  the  other  proposed  objects,  Mr.  Edward  Watkin,  who  is  now  in  Canada, 
will  be  commissioned,  with  other  gentlemen  specially  qualified  for  the  duty,  to  visit  the  Red  River  and 
Southern  districts,  to  consult  the  officers  of  the  Company  there,  and  to  report  as  to  the  best  and  safest 
means  of  giving  effect  to  the  contemplated  operations. 

Applications  for  allotments  of  certificates  of  stock  of  20/.  each  to  be  made  to  the  International 
Financial  Society  (Limited),  at  their  offices,  54,  Old  Broad  Street,  E.  C. 

A  preference  in  allotment  will  be  given  to  parties  hitherto  holders  of  stock  in  the  Hudson's  Bay 
Company,  and  to  the  shareholders  in  the  International  Financial  Society  (Limited). 

No  application  will  be  received  after  Wednesday,  8  July,  at  12  o'clock. 


Hudson's  Bay  Company. 
Form  of  A  pplication  fur  Allotment  of  Stock. 

No. 

To  the  Directors  of  the  International  Financial  Society,  Limited. 

Gentlemen, 

I  request  you  to  allot  me  certificates  of  20/.  each  of  the  stock  in  the 

"  Company  of  Adventurers  of  England  trading  into  Hudson's  Bay,"  and  I  hereby  agree  to  become  a 
member  of  that  Company,  subject  to  its  rules  and  regulations,  and  to  accept  such  stock,  or  any  less 
amount  that  may  be  allotted  to  me. 

I  am,  gentlemen, 

Your  obedient  servant, 

Name  in  full 
Address  in  full 

Date  Z!ZZZZZZZZZZZZZZZZZH~Z[I 

N.B. — If  the  applicant  has  hitherto  been  a  holder  of  Hudson's  Bay  stock,  or  is  a  proprietor  of  shares  in 
the  International  Financial  Society,  Limited,  the  fact  should  be  stated,  together  with  a  memorandum 
of  the  amount  of  the  holding. 


Hudson's  Bay  Company. 
Bankers'  Receipt  for  Deposit  on  Application  for  Allotment  of  Stock. 

No. 

Received  the  day  of  1863,  of 

on  account  of  the  Directors  of  the  International  Financial  Society,  Limited,  the  sum  of  £ 
being  the  first  instalment  made  in  accordance  with  the  terms  of  the  prospectus  on  an  application  for  an 
allotment  of  certificates  of  20/.  each  in  the  above  undertaking. 

For  Messrs.  Glyn,  Mills,  &  Co., 


£  : 


No.  21. 

Copy  of  a  LETTER  from  the  Right  Hon.  Sir  E.  Head,  Bart.,  K.C.B.,  to  his  No  2I 

Grace  the  Duke  of  Newcastle,  K.  G. 

My  Lord  Duke,  Hudson's  Bay  House,  6  July  1863. 

In  my  letter  of  the  3d  instant*  I  intimated  a  hope  that  I  should  have  to  com-  .  a 
municate  again  with  your  Grace  shortly.  ge 

Accordingly  I  have  now  the  honour  to  enclose  a  copy  of  a  minute  this  day  passed 
at  a  meeting  of  the  Committee  of  the  Hudson's  Bay  Company. 

I  am,  &c. 

His  Grace  the  Duke  of  Newcastle,  K.G.  (Signed)       EDMUND  HEAD. 

&c.  &c.  &c. 

(191.)  ~D~ 
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Encl.in  No.  21.  Enclosure  in  No.  21. 

Extract  of  a  Minute  of  the  Committee  of  the  Hudson's  Bay  Company,  dated  6  July  1863. 

"  That  Mr.  Edw.  Watkin  be  authorized  to  proceed  to  the  Red  River  Settlement  without  delay,  for 
the  purpose  of  reporting  on  the  condition  of  that  settlement,  the  condition  of  the  neighbouring  territory, 
the  prospects  of  settlement  therein,  and  the  possibility  of  commencing  operations  for  a  telegraph  line 
across  the  southern  district  of  Rupert's  Land. 

"  That,  looking  to  the  lateness  of  the  season,  it  will  be  impossible  for  Mr.  Watkin  to  do  more  at 
present  than  make  preliminary  inquiries  on  these  subjects,  with  a  view  to  a  more  exact  and  complete 
examination  of  them  next  spring. 

"  That  Governor  Dallas  and  Chief  Factor  William  Mactavish  be  informed  of  Mr.  Watkin's  employ- 
ment, and  that  the  former  be  associated  with  Mr.  Watkin  in  all  the  above  inquiries. 

"  Further,  that  the  Governor  be  authorized  to  communicate  a  copy  of  this  minute  to  his  Grace  the 
Duke  of  Newcastle." 
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APPENDIX. 


Appendix  No,  1 . 

Copy  of  a  LETTER  from  Sandford  Fleming,  Esq.,  to  his  Grace  the  Duke  of 

Newcastle. 

My  Lord  Duke,  London,  June  10,  1863. 

I  have  the  honour  to  solicit  permission  to  present  a  Despatch  from  his  Excel- 
lency the  Governor  General  of  Canada,  which  was  placed  in  my  hands  before  leaving 
Quebec  a  short  time  ago,  in  order  that  I  might  convey  it  to  your  Grace. 

The  Despatch,  I  believe,  contains  my  credentials,  and  it  will  probably  inform  your 
Grace  that  I  have  been  nominated  to  represent  to  the  Imperial  as  well  as  the  Canadian 
Governments  the  views  entertained  at  the  Red  River  Settlement,  in  the  interior  of 
British  North  America,  regarding  the  extreme  importance  of  opening  up  a  line  of 
communication  to  the  Settlement  for  the  conveyance  of  the  mails,  and  for  traffic,  entirely 
through  British  territory,  at  the  earliest  possible  moment. 

His  Excellency  the  Governor  General  of  Canada  was  pleased  to  honour  me  with  an 
interview,  and  to  receive  the  memorial  of  the  people  of  Red  River,  which  ]  was  charged 
to  present.  His  Excellency  was  also  pleased  to  allow  me  to  accompany  the  document 
referred  to,  with  some  observations  on  the  adaptability  of  the  country  for  settlement; 
its  climate,  soil,  and  mineral  wealth  ;  the  political  and  commercial  importance  of  a  line 
of  communication  to  the  settlers,  without  being  dependent  on  a  foreign  power  for  the 
means  of  ingress  and  egress  ;  together  with  remarks  on  the  establishment  of  a  great 
territorial  road  from  Canada  to  British  Columbia. 

I  now  venture  to  ask  permission  to  enclose  copies  of  these  documents,*  and  I  do  myself  *  These  papers 
the  honour  to  solicit  your  Grace's  attention  to  them.  _ 

Your  Grace  will  probably  pardon  me  for  here  respectfully  stating  that  an  early  and  form' a  primed 
favourable  consideration  of  the  subject  alluded  to  is  all  important  to  the  people  of  Red  PamPhlet 
River  Settlement,  who,  if  we  except  the  postal  and  commercial  accommodation  extended 
to  them  by  a  foreign  government,  are  at  present  in  an  isolated  and  unsatisfactory 
condition. 

I  have,  &c. 
(Signed)       SANDFORD  FLEMING. 

His  Grace  the  Duke  of  Newcastle,  K.G. 
&c.  &c.  &c. 


Appendix  No.  2. 

Copy  of  a  LETTER  from  T.  Fredk.  Elliot,  Esq.,  to  Sandford  Fleming,  Esq. 

Sir,  Downing  Street,  June  29,  1863. 

With  reference  to  your  letter  of  the  10th  instant,  1  am  directed  by  the  Duke  of 
Newcastle  to  acquaint  you  that  he  has  given  his  best  attention  to  the  memorial  which  was 
entrusted  to  you  by  the  inhabitants  of  the  Red  River  Settlement  on  the  establishment  of 
a  regular  communication  with  Canada. 

The  question  of  forming  such  a  communication  has  long  been  under  his  Grace's 
anxious  consideration  ;  and  at  length  he  has  every  reason  to  hope  that  it  will  shortly  be 
accomplished.  A  scheme  is  in  preparation,  and  almost  matured,  for  establishing  a  postal 
and  telegraphic  communication,  embracing  the  Red  River  Settlement  in  the  route 
between  Canada  and  British  Columbia,  With  the  aid  of  those  two  Colonies,  which  have 
already  been  addressed  on  the  subject,  and  by  means  of  a  concession  to  the  promotors  of 
the  enterprise  of  land  in  the  district  of  country  which  is  free  from  the  rights  of  the 
Hudson's  Bay  Company,  the  Duke  of  Newcastle  trusts  that  the  execution  of  the  project 
will  be  entered  upon  at  no  distant  date. 

I  have,  &c. 

Sandford  Fleming,  Esq.  (Signed)       T.  FREDK.  ELLIOT. 

&c.  &c. 
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HUDSON'S  BAY  COMPANY.  . 


RETURN 

(IN  CONTINUATION) 
TO 

An  Address  of  the  House  of  Lords,  dated  2d  July  1863, 

FOR 

■ 

Copies  of  Correspondence  between  the  Colonial  Office  and  the  Hudson's  Bay 
Company  since  1st  January  186*2,  relative  to  a  Road  and  Telegraph  to  British 
Columbia,  and  the  Transfer  of  the  Rights  of  the  Hudson's  Bay  Company  to  other 
Parties :  And  also, 

Correspondence  between  the  Colonial  Office  and  the  Hudson's  Bay  Company  since  the 
15th  March  1859,  relative  to  the  Renewal  of  the  Exclusive  Licence  of  Trade,  the 
Maintenance  of  a  Military  Force  for  the  Protection  of  the  Colony  at  Red  River, 
and  the  Affairs  of  Rupert's  Land. 

■  (In  continuation  of  Paper  (191.)  of  Session  1863.) 


(TJie  Lord  Taunton.) 


Ordered  to  be  printed  6th  July  1863. 


(191  a.) 
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Correspondence  relative  to  the  Renewal  of  the  Exclusive  Licence  of  Trade,  the  Mainte- 
nance of  a  Military  Force  for  the  Protection  of  the  Colony  at  Red  River,  and  the 
Affairs  of  Rupert's  Land. 
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No.  I. 

Copy  of  a  LETTER  from  C.  Fortescue,  Esq.  M.P.  to  H.  H.  Berens,  Esq. 

Sir,  Downing-street,  June  21,  I860. 

I  am  directed  by  the  Duke  of  Newcastle  to  acquaint  you  that  the  detachment  of 
the  Royal  Canadian  Rifle  Regiment  which  is  stationed  at  Fort  Garry  having  now  been 
there  for  three  years,  the  time  has  arrived  when  the  officers  and  men  ought  to  be  relieved 
after  so  long  a  period  of  service  in  that  remote  position,  and  that  Her  Majesty's  Govern- 
ment are  not  disposed,  as  at  present  advised,  to  replace  it  by  another  detachment.  I  am 
directed,  however,  previously  to  inquire  whether  the  directors  of  the  Hudson's  Bay 
Company  have  any  reason  to  offer  against  the  withdrawal  of  this  force,  and  I  am  to 
request  that  you  will  favour  me  with  an  early  answer,  in  order  that  the  requisite  instruc- 
tions on  the  subject  may  be  sent  to  the  province. 

I  am,  &c. 

H.  H.  Berens,  Esq.  (Signed)       C.  FORTESCUE. 

&c.  &c. 


No.  2. 

Copy  of  a  LETTER  from  H.  H.  Berens,  Esq.,  to  his  Grace  the 

Duke  of  Newcastle,  K.G. 

My  Lord  Duke,  Hudson's  Bay  House,  July  12,  I860. 

I  have  the  honour  to  acknowledge  the  receipt  of  Mr.  Under-Secretary  Fortescue's 
letter  of  the  21st  ultimo,  in  which  he  acquaints  me,  by  the  directions  of  your  Grace,  that 
the  time  has  arrived  when  the  officers  and  men  of  the  detachment  of  Royal  Canadian 
Rifles  stationed  at  Red  River  for  the  last  three  years  ought  to  be  relieved ;  and  that  Her 
Majesty's  Government  are  not  disposed,  as  at  present  advised,  to  replace  this  force  by 
another  detachment.  Your  Grace  also  desires  to  know,  before  issuing  instructions  on 
the  subject,  whether  the  directors  of  the  Hudson's  Bay  Company  have  any  reason  to 
offer  against  the  removal  of  the  force. 

In  reply,  I  think  it  right  to  direct  your  Grace's  attention  to  the  circumstances  under 
which  Her  Majesty'  Government  consented,  in  1857,  to  station  a  military  force  at  Red 
River  for  the  protection  of  that  settlement.  At  that  period  certain  parties  connected  with 
Canada  and  with  the  American  fur  traders  on  the  frontier,  foreseeing  that  the  negotiations 
then  pending  between  this  Company  and  the  British  Government  for  the  renewal  of  the 
licence  of  trade  might  operate  disadvantageously  to  their  private  interests,  endeavoured 
to  gain  their  ends  by  creating  discontent  and  stirring  up  the  people  in  opposition  to  the 
Hudson's  Bay  Company  and  the  civil  authorities.  Their  ostensible  object  was  to  effect 
the  annexation  of  Red  River  Settlement  to  Canada,  but  the  real  object  of  most  of  the 
leaders  is  well  known  to  have  been  to  create  confusion  and  disturbance  in  the  settlement, 
in  order  to  prosecute  with  greater  facilities,  and  by  the  unrestricted  use  of  American 
spirits,  their  hitherto  illicit  trade  with  the  Indians.  They  reckoned  on  the  support  of  the 
Indian  and  half-breed  population  of  the  district,  who  at  that  time  numbered  8,000  souls, 
and  on  the  American  population  settled  at  Pembina  and  along  the  frontier  of  the  two 
countries.  These  have  always  been  found  too  ready  to  co-operate  with  those  on  the 
northern  side  in  any  attempts  to  disturb  the  British  possessions  or  to  divert  the  trade 
from  British  into  American  hands.  Such  a  state  of  things  might  at  any  moment  have 
led  to  insurrection  and  bloodshed,  and  rendered  it  impossible  for  the  Company  to  maintain 
the  supremacy  of  the  law  without  military  support. 
(191  a.)  A  2 
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It  was  on  a  representation  of  these  circumstances  that  Her  Majesty's  Government 
consented  to  station  a  detachment  of  Canadian  Rifles  at  Red  River  Settlement.  The 
result  of  the  experiment  has  been  entirely  satisfactory.  The  presence  of  the  troops 
inspired  the  peaceable  inhabitants  with  confidence,  while  it  at  the  same  time  discouraged 
the  agitators,  who  knew  that  the  means  of  restraining  any  unlawful  proceedings  were  at 
hand.  It  is  true  that  the  troops  have  never  been  called  upon  to  act,  but  in  the 
opinion  of  those  best  acquainted  with  the  district,  and  who  have  had  the  surest  oppor- 
tunities of  judging  the  moral  effect  produced  by  the  presence  of  the  military,  has 
contributed  greatly  to  prevent  the  necessity  for  their  interference. 

With  respect  to  Mr.  Fortescue's  observation  that  Her  Majesty's  Government  are  not 
disposed,  as  at  present  advised,  to  replace  the  troops  now  stationed  at  Red  River  by 
another  detachment,  there  seems  to  me  much  to  be  considered  with  regard  to  the 
maintenance  of  the  peace  of  the  country,  now  that  the  exclusive  license  of  trade  with  the 
Indians  has  been  withdrawn  from  this  Company,  and  that  the  trade  has  been  thrown 
open  to  the  world  at  large.  Ever  since  the  adoption  by  Her  Majesty's  Government  of 
that  measure,  the  Hudson's  Bay  Company  have  considered  themselves  relieved  of  all 
responsibility  connected  with  the  administration  of  the  Indian  territory,  and  it  is  for  Her 
Majesty's  Government  to  determine  whether  it  would  be  safe  to  leave  the  whole  of  the 
Indian  territory  without  any  sort  of  protection,  or  whether  it  would  be  an  act  of  justice 
to  the  peaceable  inhabitants  of  Red  River  if  the  military  were  withdrawn  from  the 
district  at  the  very  period  wThen  the  recent  measures  of  the  Governnment  itself  will  have 
the  effect  of  attracting  crowds  of  adventurers  into  the  Red  River  district  of  the  Hudson's 
Bay  territory,  for  the  purpose  of  trading  with  the  now  open  territory  which  is  situated 
beyond. 

This  Company  have  always  been  in  expectation  that  the  Government,  in  revoking  the 
licence  over  the  Indian  territory  would  have  adopted  measures  for  its  future  government 
and  administration,  and  I  beg  on  behalf  of  myself  and  my  colleagues  to  assure  your 
Grace  that  we  are  always  willing  to  give  every  aid  in  our  power  to  Her  Majesty's 
Government  in  carrying  out  any  arrangements  which  they  may  adopt  for  that  purpose. 
The  question  is  one  undoubtedly  affecting  the  interests  of  the  Hudson's  Bay  Company, 
but  not  at  all  to  the  same  extent  as  those  of  the  colonists  and  other  settlers  at  Red 
River.  The  Company's  forts  at  all  times  afford  shelter  and  protection  to  their  servants 
and  property ;  but  disturbances  amongst  the  Indians,  with  no  power  to  restrain  them, 
would  bring  destruction  upon  all  the  other  inhabitants  of  the  country. 

From  the  late  period  of  the  season  at  which  the  question  has  been  mooted,  it  appears 
to  us  to  be  impossible,  in  any  case,  to  remove  the  troops  during  the  present  season,  and 
therefore  some  months  will  elapse  before  it  becomes  necessary  for  Her  Majesty's 
Government  finally  to  decide  upon  the  question. 

The  Company  have  hitherto  willingly  contributed  to  the  maintenance  of  the  troops, 
by  not  only  providing  them  with  free  quarters  and  rations,  but,  in  order  to  render  the 
service  less  unpopular  in  so  remote  and  unattractive  a  region,  have  of  their  own  accord 
contributed  considerably  to  the  pay  and  allowances  of  the  officers.  The  burthen  to  the 
Company  is  a  very  serious  one,  but  in  the  interest  of  peace  and  humanity  we  have  felt  it 
our  duty  not  to  shrink  from  it,  and  we  are  still  willing  to  continue  to  carry  out  the 
existing  arrangement  as  long  as  it  may  assist  Her  Majesty's  Government  in  providing 
for  the  maintenance  of  order  in  these  distant  dependencies  of  Her  Majesty. 

I  have,  &c, 
(Signed)       H.  H.  BE  REN  S, 

His  Grace  the  Duke  of  Newcastle,  K.G.,  Governor. 
&c.  &c  &c. 


No.  3.  No.  3. 

Copy  of  a  LETTER  from  T.  Fredk.  Elliot,  Esq.,  to  H.  H.  Berens,  Esq. 

Sir,  Downing  Street,  December  31,  I860. 

With  reference  to  your  Letter  of  the  12th  July  last,  I  am  directed  by  the  Duke 
of  Newcastle  to  acquaint  you  that  it  has  been  decided  to  withdraw  the  detachment  of 
the  Canadian  Rifle  Regiment  stationed  at  the  Red  River  Settlement.  The  detachment 
will  return  to  Canada  by  way  of  York  Factory,  and  thence  by  sea  through  Hudson's 
Straits  to  the  St.  Lawrence,  so  soon  as  the  navigation  is  opon. 

[  have  &c. 

H.  H.  Berens,  Esq.  (Signed)     '  T.' FREDK.  ELLIOT. 
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No.  4.  No.  4. 

Copy  of  a  LETTER  from  H.  H.  Berens,  Esq.,  to  his  Grace  the  Duke  of 

Newcastle,  K.G. 

My  Lord  Duke,  Hudson's  Bay  House,  January  15,  1861. 

I  have  the  honour  to  acknowledge  the  receipt  of  Mr.  Elliot's  letter  of 
December  31,  in  which  he  informs  me  that  it  has  been  decided  by  Her  Majesty's 
Government  to  withdraw  the  detachment  of  the  Canadian  Rifle  Regiment  stationed  at 
the  Red  River  Settlement,  and  that  the  detachment  will  return  to  Canada  by  way  of 

York  Factory.  ...      • ;  '■• 

In  reply,  I  beg  to  refer  your  Grace  to  my  letter  of  the  12th  July  last,*  in  which  I  imaged, 
have  fully  stated  my  opinion  with  respect  to  the  withdrawal  of  the  troops  from  the  Red 
River  Settlement  at  this  critical  period;  nothing  has  occurred  since  to  produce  any 
change  in  the  views  I  then  ventured  to  set  forth,  and  I  therefore  feel  it  incumbent  on 
me,  with  all  due  submission,  to  express  my  regret  at  the  decision  which  your  Grace  has 
done  me  the  honour  to  communicate  to  me. 

I  have,  &c. 

His  Grace  the  Duke  of  Newcastle,  K.G.,  (Signed)       H.  H.  BERENS, 

&c.  &c.  &c.  Governor. 


No.  5.  m-  5- 

Copy  of  a  LETTER  from  T.  Fredk.  Elliot,  Esq.,  to  H.  H.  Berens,  Esq. 

Sir,  Downing  Street,  May  7,  1861. 

With  reference  to  my  letter  of  the  31st  December  last,f  I  am  directed  by  the  t  Page  4. 
Duke  of  Newcastle  to  acquaint  you  that  directions  have  been  given  for  the  engagement 
of  a  vessel  in  this  country  to  proceed  to  Hudson's  Bay  for  the  removal  of  the  detachment 
of  the  Canadian  Rifles  stationed  at  Fort  Garry. 

I  have  Sec. 

.  H.  H.  Berens,  Esq.,  (Signed)       T.  FREDK.  ELLIOT. 

&c.  &c 


No.  6.  No.  6. 

Copy  of  a  LETTER  from  H.  H.  Berens,  Esq.  to  his  Grace  the  Duke  of 

Newcastle,  K.G. 

My  Lord  Duke,  Hudson's  Bay  House,  May  8,  1861. 

I  have  the  honour  to  acknowledge  the  receipt  of  Mr.  Elliot's  letter  of  the 
7th  instant,  acquainting  me  that  directions  have  been  given  for  the  engagement  of  a 
vessel  in  this  country  to  proceed  to  Hudson's  Bay  for  the  removal  of  the  detachment 
of  the  Canadian  Rifles  now  stationed  at  Fort  Garry. 

In  offering  my  thanks  for  this  communication,  I  trust  that  your  Grace  will  excuse 
me  if  I  venture  to  offer  one  or  two  remarks  which  my  experience  in  connection  with  the 
Hudson's  Bay  territory  would  suggest.  Your  Grace  must  be  aware  that  in  addition 
to  the  chartering  of  a  vessel  to  carry  the  troops  from  York  Factory  to  Canada,  it  is 
necessary  also  to  make  arrangements  for  their  convej^ance,  with  their  effects,  from  Red 
River  to  York  Factory.  This  latter  process  is  a  difficult  and  tedious  one,  in  a  country 
possessing  so  few  resources  as  the  Hudson's  Bay  territory,  especially  as  the  transport 
has  to  be  conducted  in  boats,  of  which  the  supply  is  limited,  and  for  the  collection  of 
which  considerable  time  is  necessary.  I  would,  therefore,  venture  to  express  a  hope 
that  timely  notice  has  been  given  to  the  authorities  at  Red  River,  which  will  enable 
them  to  collect  the  number  of  craft  necessary  for  the  transport  of  so  large  a  number  of 
men.  It  may  be  well,  also,  to  remind  those  on  whom  these  arrangements  devolve,  that 
the  season  for  the  navigation  of  Hudson's  Bay  is  a  very  short  one,  and  that  if  the  troops 
be  not  embarked,  and  the  ship  ready  to  leave  York  Factory  by  the  third  week  of 
September  at  the  very  latest,  it  is  possible  that  she  may  be  detained  all  winter  at  York 
Factory. 

There  is  only  one  other  point  in  connection  with  this  matter  on  which  I  consider  it 
necessary  to  trouble  your  Grace.    In  chartering  ships  not  originally  constructed  for  the 
Hudson's  Bay  trade  (which  this  Company  has  occasion  sometimes  to  do),  we  find  it 
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absolutely  necessary  to  strengthen  the  vessels  so  as  to  enable  them  to  resist  the  ice 
which  they  usually  meet  in  Hudson's  Straits.  I  would  venture  to  suggest  that,  for  the 
safety  both  of  the  ship  and  the  troops,  it  would  be  advisable  that  this  process  should 
not  be  neglected  in  respect  to  the  vessel  to  be  employed  by  Her  Majesty's  Government 
in  this  service. 

Trusting  that  your  Grace  will  excuse  the  liberty  I  have  taken  of  offering  these 
suggestions. 

I  have,  &c. 
(Signed)       H.  H.  BERENS, 
His  Grace  the  Duke  of  Newcastle,  K.G.,  Governor. 
&c.  &c.  &c. 


No.  7. 

No-  7-  Copy  of  a  LETTER  from  C.  Fortescue,  Esq.,  M.P.,  to  H.  H.  Berens,  Esq. 

Sir,  Downing  Street,  May  17,  1861. 

I  am  directed  by  the  Duke  of  Newcastle  to  acknowledge  the  receipt  of  your 
*  Page  5.    letter  of  the  8th  instant.* 

His  Grace  desires  me  to  thank  you  for  calling  his  attention  to  the  precautions  which 
should  be  taken  in  despatching  a  vessel  from  this  country  to  the  Hudson's  Bay  for  the 
purpose  of  removing  the  detachment  of  troops  at  present  at  the  Red  River,  and  to  state 
that  he  will  at  once  communicate  your  letter  to  the  War  Office,  which  is  the  department 
that  has  the  management  of  the  business. 

I  have,  &c. 
(Signed)       C.  FORTESCUE. 

H.  H.  Berens,  Esq., 
&c.  &c. 


No.  8. 


No.  8. 

Copy  of  a  LETTER  from  the  Secretary  of  the  Hudson's  Bay  Company  to 

Sir  Frederic  Rogers,  Bart. 

Hudson's  Bay  House,  London, 
Sir,  September  18,  1861. 

With  reference  to  the  correspondence  that  has  passed  between  the  Colonial 
Office  and  the  Hudson's  Bay  Company  respecting  the  removal  of  the  detachment  of 
the  Royal  Canadian  Rifles,  stationed  at  Red  River  Settlement,  I  am  directed  by  the 
Governor  and  Committee  to  transmit  to  you,  for  the  information  of  his  Grace  the  Duke 
of  Newcastle,  the  accompanying  extracts  of  letters  recently  received  from  the  Company's 
representative  at  the  settlement,  mentioning  the  departure  of  the  detachment  for  York 
Factory  on  the  6th  August. 

I  have,  &c. 
(Signed)       W.  G.  SMITH, 
Sir  Frederic  Rogers,  Bart.,  Secretary. 
&c.  &c. 


End.  in  No.  6.  Enclosure  in  No.  8. 

Extract  of  Letters  from  Chief  Factor  Win.  Mactavish,  to  the  Secretary  of  the  Hudson's  Bay 

Company,  dated  Fort  Garry,  3d  August,  1861. 

"  Twelve  freight  boats  have  been  provided  to  convey  the  detachment  of  the  Royal  Cauadian  Rifles 
"  from  here  to  York  Factory ;  they  leave  this  on  the  Gth  instant,  and  in  the  event  of  the  vessel  senl 
"  to  carry  the  troops  to  Canada  not  reaching  the  Factory  by  the  5th  September,  are  to  bring  back  the 

"  detachment  here." 

"  Fort  Garry,  17th  August,  1861. 

"  I  have  the  honour  to  inform  you  that  the  detachment  of  the  Royal  Canadian  Rifles  which  was 
"  stationed  here,  left  this  place  on  the  morning  of  the  Gth  instant  in  12  boats  ;  the  weather  has  been 
"  so  favourable  since,  that  I  do  not  doubt  they  are  now  far  advanced  on  the  way  to  York.  Sufficient 
"  provisions  were  taken  on  with  the  detachment  to  bring  the  soldiers  back  here,  if  the  ship  sent  to 
"  convey  them  to  Canada  did  not  reach  York  before  the  oth  September." 
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No.  9-  No- 9- 

Copy  of  a  LETTER  from  the  Secretary  of  the  Hudson's  Bay  Company  to 

Sir  Frederic  Rogers,  Bart. 

Sir,  Hudson's  Bay  House,  October  9,  1861. 

With  reference  to  Mr.  Smith's  letter  of  the  18th  ultimo,*  in  which  he  informed  fPage  6. 
you  of  the  departure  from  Red  River  of  the  detachment  of  Canadian  Rifles  for  York 
Factory,  I  am  directed  by  the  Governor  and  Committee  of  the  Hudson's  Bay  Company 
to  transmit  the  accompanying  extract  of  a  letter  received  from  Captain  Herd,  of  the 
Hudson's  Bay  Company's  ship  "  Prince  of  Wales,"  (which  arrived  in  the  Thames  this 
afternoon),  from  which  it  appears  that  the  ship  sent  out  for  the  conveyance  of  the  troops, 
the  "  Sir  Colin  Campbell,"  after  meeting  with  some  damage  in  Hudson's  Straits,  arrived 
safely  at  York  Factory,  where  she  had  her  rudder  repaired,  and  sailed  for  Quebec  with 
the  troops  on  board  on  the  31st  August. 

I  have,  &c. 
(Signed)       THOMAS  FRASER, 
Sir  Frederick  Rogers,  Bart.,  Secretary. 
&c.  &c. 


Enclosure  in  No.  9.  End.  in  No.  9. 

Extract  of  a  Letter  from  Captain  Herd,  Hudson's  Bay  Company's  Ship  "  Prince  of  Wales,"  to 
Thomas  Fraser,  Esq.,  dated  oft*  Gravesend,  9th  October,  1861. 

"On  our  outward  passage,  about  1.5th  August,  we  fell  in  with  the  barque  "Sir  Colin  Campbell," 
"  somewhat  in  a  disabled  state,  having  broken  her  rudder  with  the  ice,  and  had  been  on  shore  on 
"  Charles  Island ;  I  therefore  kept  company  with  her  down  to  York.  After  the  necessary  repairs  to  her 
"  rudder,  and  embarking  her  troops,  she  sailed  for  Quebec  on  the  31st  August,  and  we  saw  nothing 
M  more  of  her." 


No.  10.  No.  10. 

Copy  of  a  LETTER  from  T.  Fredk.  Elliot,  Esq.,  to  H.  H.  Berens,  Esq. 

Sir,  Downing  Street,  April  23,  1862. 

I  am  directed  by  the  Duke  of  Newcastle  to  request  your  perusal  of  the  accom- 
panying copy  of  a  Despatch  from  the  Governor  of  Canada,  forwarding  a  minute  of  a 
Committee  of  the  Executive  Council,  in  which  the  attention  of  Her  Majesty's  Govern- 
ment is  called  to  the  propriety  of  establishing  a  Government  in  the  Saskatchewan 
and  Red  River  country. 

Though  the  suggestion  which  has  given  rise  to  this  minute  is,  as  I  need  scarcely 
observe  to  you,  founded  on  a  misconception  of  the  object  of  the  Act  of  Parliament 
referred  to,  which  point  has  been  explained  to  the  Governor,  the  Duke  of  Newcastle 
would,  nevertheless,  be  obliged  to  you  if  you  v/ould  inform  him  whether  you  have  reason 
to  apprehend  any  inconvenience  or  disturbance  from  the  influx  of  squatters  across  the 
American  frontier  or  otherwise. 

I  have,  &c. 

H.  H.  Berens,  Esq.  (Signed)      T.  FREDK.  ELLIOT. 


Enclosure  in  No.  10.  Encl- in  Na  10- 

My  Lord  Duke,  Quebec,  March  8,  1862. 

I  have  the  honour  to  enclose  to  your  Grace  a  Minute  of  the  Executive  Council,  approved  by 
myself,  in  reference  to  the  propriety  of  taking  some  step  towards  carrying  into  effect  in  the  Seskatchewan 
territory  the  provisions  of  the  Act  22  &  23  Vict.  c.  26. 

The  minute  states  so  fully  the  reasons  for  present  action  in  this  matter,  in  which  I  fully  concur, 
that  I  do  not  think  it  necessary  to  trouble  your  Grace  with  any  observations  of  my  own  on  the 
subject. 

I  have,  &c. 

His  Grace  the  Duke  of  Newcastle,  K.G.  (Signed)  Monck. 

&c.  &c.  &c. 
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Bub-cncl.  in  Sub-Enclosure  in  No.  10. 

No.  10. 

Copy  of  a  Report  of  a  Committee  of  the  Executive  Council,  approved  by  His  Excellency  the 

Governor  General,  dated  7th  March  1862. 

The  Committee  have  had  under  consideration  a  report  from  the  Hon.  the  Commissioner  of 
Crown  Lands,  calling  attention  to  the  fact,  that  although  an  Act  was  passed  by  the  Imperial 
Parliament  to  organize  the  Saskatchewan  territory,  no  action  has  been  taken  under  it.  He  submits, 
that  considering  the  excited  state  of  affairs  in  the  United  States,  the  numbers  who  have  been 
disturbed  in  the  pursuits  in  which  they  were  engaged  when  the  -war  broke  out,  the  large  floating 
population  seeking  locations  all  over  the  continent,  and  the  difficulty  which  may  hereafter  arise  in 
dealing  with  squatters,  and  especially  foreigners,  who  may  have  settled  themselves  in  the  country,  he 
considers  it  desirable,  and  recommends  that  the  subject  be  brought  under  the  notice  of  the  Imperial 
Government. 

The  Committee  approve  of  the  suggestion  of  the  Hon.  the  Commissioner  of  Crown  Lands,  and 
advise  that  the  attention  of  the  Imperial  Government  be  called  to  the  subject  by  your  Excellency. 


No.  11.  No.  11. 

Copy  of  a  LETTER  from  H.  H.  Berens,  Esq.,  to  his  Grace  the  Duke  ot 

Newcastle,  K.G. 

Hudson's  Bay  House,  London, 
My  Lord  Duke,  May  1,  1862. 

I  have  the  honour  to  acknowledge  the  receipt  of  Mr.  Elliot's  letter,  dated  the 
Page  7.    23rd  ultimo,*  transmitting  a  copy  of  a  despatch  received  by  your  Grace  from  the 
Governor  of  Canada,  and  a  minute  of  the  Executive  Council,  in  which  the  attention  of 
Her  Majesty's  Government  is  drawn  to  the  propriety  of  establishing  a  Government  in 
the  Saskatchewan  and  Red  River  country. 

As  Mr.  Elliot  states  that  your  Grace  is  already  aware  that  the  minute  in  question 
was  passed  by  the  Executive  Council  of  Canada  under  a  misconception  as  to  the 
meaning  and  object  of  the  Act  28  &  29  Vict.  cap.  26.,  I  am  relieved  of  the  necessity 
of  making  any  comment  upon  the  subject. 

With  respect  to  your  Grace's  inquiry  as  to  whether  we  have  reason  to  apprehend  any 
inconvenience  or  disturbance  from  the  influx  of  American  squatters  across  the  frontier 
or  otherwise,  I  have  the  honour  to  state  that  from  the  advices  received  from  our  agents 
at  Red  River  and  elsewhere,  we  do  not  believe  that  there  is  any  reason  to  apprehend 
any  unusual  influx  of  American  citizens  into  the  Company's  territory.  There  are,  as 
usual,  a  few  petty  traders  from  the  American  settlements  on  the  Mississippi  who  pass 
the  frontier  with  a  view  of  purchasing  furs,  and  who,  we  fear,  are  not  likely  to  improve 
the  condition  of  the  natives.  But  we  have  no  reason  to  apprehend  any  increase  in 
the  number  of  those  traders  at  present,  and  we  do  not  believe  that  American  settlers 
will  leave  a  better  climate  and  an  equally  good  soil  for  the  sake  of  settling  in  the 
Company's  territories,  where  the  land  is  further  from  a  market.  At  the  same  time  I 
must  not  conceal  from  your  Grace  my  opinion  that  it  is  not  right  that  the  frontier 
should  remain  totally  unprotected  from  incursions  either  of  lawless  American  citizens, 
or  the  equally  lawless  tribes  of  Indians  belonging  to  the  territory  of  the  United  States. 

There  is  another  cause  from  which  danger  to  the  settlement  is  apprehended,  and  to 
which  I  would  beg  to  draw  your  Grace's  attention.  We  are  informed  that  exaggerated 
reports  of  the  discovery  of  gold  in  the  head  waters  of  the  Saskatchewan  have  been 
widely  circulated  both  in  the  United  States  and  in  Canada,  and  that  an  apprehension 
exists  at  Red  River  that  a  very  large  number  of  people  will  flock  into  the  country  in 
consequence  of  these  rumours.  We  have  reason  to  believe  that  the  discovery  of  gold 
in  those  regions  at  all,  or  at  all  events  in  any  quantity,  is  extremely  doubtful,  and  that 
that  district  which  is  very  inaccessible  offers  no  inducement  to  Americans  or  others  to 
proceed  thither.  Mr.  Mactavish,  the  Company's  principal  agent  at  Red  River,  in  a 
letter  dated  the  25th  February  last,  says, — "  From  Saskatchewan  I  have  no  advices  of 
"  any  further  gold  discoveries.  I  understand  that  an  American  adventurer,  who  crossed 
"  from  Fraser's  River  in  the  autumn  of  1 860,  and  remained  in  the  district  all  summer 
"  for  the  purpose  of  exploring  for  gold,  did  make  a  short  tour  among  the  mountains, 
"  but  he  appears  to  have  met  with  no  success,  as  he  returned  to  one  of  the  Company's 
"  establishments,  and  there  joined  a  band  of  Indians,  with  whom  he  has  since  Jived." 

Your  Grace  is  aware  that  the  small  body  of  Canadian  Rifles  stationed  at  Red  River 
was  withdrawn  last  year,  and  I  confess  that  it  would  be  a  great  comfort  to  myself  and 
my  colleagues,  if  the  place  of  those  troops  were  supplied  by  a  fresh  detachment,  as  this 
would  evince  a  determination  on  the  part  of  Her  Majesty's  Government  to  assist  the 
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Company  in  holding  the  country  against  foreign  invaders,  and  in  maintaining  peace  and 
good  order  among  the  British  inhabitants  of  the  Red  River  Settlement. 

I  have,  &c. 
(Signed)       H.  H.  BERENS, 
His  Grace  the  Duke  of  Newcastle,  K.G.,  Governor. 
&c.  &c.  &c. 


No.  12.  No,  12. 

Copy  of  a  LETTER  from  H.  H.  Berens,  Esq.,  to  his  Grace  the  Duke  of 

Newcastle,  K.G. 


Hudson's  Bay  House,  London, 
My  Lord  Duke,  February  9,  1863. 

Herewith  I  have  the  honour  to  transmit  an  extract  of  a  letter  lately  received 
from  Governor  Dallas,  in  which  he  describes  a  visit  paid  to  Fort  Garry,  Red  River 
Settlement,  by  a  large  party  of  Sioux  Indians  from  the  United  States,  or  in  other  words 
of  the  Indians,  whose  recent  revolt  against  the  American  Government  has  created  so 
much  alarm  among  the  peaceable  settlers  both  on  the  United  States  and  British  sidea 
of  the  frontier. 

Your  Grace  will  observe  that  the  Indians,  in  paying  this  visit  to  Red  River  Settlement, 
profess  the  most  friendly  sentiments  to  the  British  nation  in  general,  and  more  par- 
ticularly to  this  Company.  Their  visit,  they  say,  is  simply  for  the  purpose  of  traffic. 
But  if  the  account  of  the  affair  given  by  the  New  York  "  Times,"  an  extract  from  which 
is  hereunto  annexed,  be  correct,  it  is  to  be  apprehended  that  the  Sioux  have  other 
objects  in  view,  which  arc  of  a  much  more  dangerous  character. 

It  appears  that  the  Sioux  Indians  have  a  tradition  among  them  that  in  former  times  a 
treaty  of  friendship  was  concluded  between  the  British  Government  and  their  ancestors, 
by  which  the  help  of  Great  Britain  was  to  be  vouchsafed  at  any  time  it  was  needed  to 
advance  the  interest  of  the  Indians,  and  it  is  thought  that  the  visit  of  the  deputation 
to  Fort  Garry  is  to  claim  arms  and  ammunition  from  England,  under  the  pretended 
treaty  in  question.  Should  this  be  the  real  object  of  the  Indians,  it  is  hardly  necessary 
to  say  that  they  will  be  disappointed,  and  in  that  case,  as  your  Grace  will  observe  from 
the  American  paper,  it  is  expected  that  in  their  exasperation  they  will  wreak  their 
vengeance  on  the  settlers  wherever  they  have  the  opportunity. 

Without  attaching  any  great  amount  of  credibility  to  the  statement  of  the  American 
editor,  and  though  entertaining  a  sanguine  hope  that  the  conduct  of  the  Indians  will  on 
this  occasion  be  as  peaceable  as  the  intentions  they  profess,  I  feel  that  I  cannot  let  the 
present  occasion  pass  without  again  calling  the  attention  of  your  Grace  to  the  defence- 
less position  in  which  Red  River  Settlement  has  been  left  by  the  withdrawal  of  the 
Canadian  Rifles  eighteen  months  ago. 

I  have,  &c. 

His  Grace  the  Duke  of  Newcastle,  K.G.,  (Signed)       H.  H.  BERENS, 

&c.  &c.  &c.  Governor. 


Enclosure  in  No.  12.  End.  in  No.  12. 

Extract  of  Letter  from  A.  G.  Dallas,  Esq.,  Governor  in  Chief  of  Rupert's  Land,  to  Thos.  Fraser, 
Esq.,  dated  Fort  Garry,  Red  River,  30th  December  1862,  (Midnight.) 

A  mail  arrived  this  evening  by  way  of  Crow  Wing  bringing  me  your  few  lines  of  lGth  October,  ~ 
and  although  I  have  several  official  letters  almost  ready,  along  with  a  petition  for  troops,  I  can 
send  no  more  than  this  scrawl  by  the  present  opportunity,  as  the  mail  leaves  to-morrow  forenoon, 
and  I  have  my  hands  full,  the  Sioux  being  in  reality  upon  us,  though  with  peaceable  professions. 

On  the  27th  instant  we  heard  that  they  were  between  this  and  Pembina,  and  next  morning, 
accompanied  by  Mr.  Mactavish,  Bishop  Tache,  and  a  number  of  people,  I  went  to  meet  them  about 
10  miles  off,  with  the  view  of  inducing  them  to  return.  We  held  a  council  with  them  at  one  of  the 
Roman  Catholic  churches,  and  after  a  great  deal  of  talk,  finding  them  resolved  on  coming  to  the 
Fort,  I  made  a  virtue  of  necessity  and  invited  them  to  come.  The  party  consisted  of  80  warriors, 
all  middle  aged  men,  and  10  women,  and  we  returned  together  to  Fort  Garry.  Our  fears  and 
anxieties  have  been  to  prevent  our  own  Indians  and  Half-breeds  from  reviving  old  quarrels,  and  our 
unwelcome  guests  have  occupied  all  our  time,  and  will  continue  to  do  so  till  they  are  beyond 
St.  Joseph.  I  had  to  sit  nearly  all  day  on  the  28th  in  council  with  them  in  a  room,  the  court-house, 
as  full  and  hot  as  the  black  hole  of  Calcutta  could  have  been,  smoking  pipes  of  peace,  and  listening 
to  harangues.  The  end  of  all  is,  that  we  are  good  friends.  To-morrow  morning  they  are  all 
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to  enter  the  fort  for  the  first  time,  (the  chiefs  only  having  hitherto  been  admitted,)  when  the  whole 
settlement  is  to  gather,  and  we  are  to  try  to  astonish  our  guests  by  a  display  of  men  and  guns,  and 
to  give  them  a  parting  salute.  I  hope  all  will  end  quietly,  and  that  we  shall  be  clear  of  them  by 
to-morrow  evening.  Of  course  we  have  had  to  feed  them  and  to  give  them  presents.  They  are 
rather  excited  this  evening,  news  having  come  in  that  the  Americans  are  hanging  their  Sioux 
prisoners  at  the  rate  of  40  a  day.  They  are  really  a  fine-looking  set  of  fellows,  all  painted  and 
handsomely  dressed  and  feathered.  All  sorts  of  rumours  are  current,  to  the  effect  that  these  are 
merely  spies;  and  that  we  shall  have  500  of  them  on  us  by  and  by,  but  I  am  satisfied  that  they  wish 
to  keep  on  friendly  terms  with  us,  and  if  circumstances  permitted,  1  should  have  no  hesitation 
in  returning  their  visit  in  their  own  country. 

Between  the  visit  of  our  guests,  and  local  politics  and  disturbances,  we  have  had  rather  an  exciting 
time,  which  has  helped  the  old  year  out  wonderfully. 


Contemplated  Visit  of  Sioux  Chiefs  to  Red  River. 

A  correspondent  of  the  "  New  York  Times,"  writing  from  St.  Paul,  Minn.,  Jan.  4,  says : — 
I  have  just  received  information,  through  a  private  source,  confirming  my  previous  statement  that 
the  Sioux  Indians,  under  the  leadership  of  Little  Crow,  are  congregated  at  Devil's  Lake,  in  Dacotah, 
and  gathering  strength  for  another  raid  upon  the  whites.  I  have  just  had  a  long  interview  with  Joseph 
Leyma,  Esq.,  collector  of  customs  for  the  district  of  Minnesota.  His  place  of  abode  is  at  Pembina, 
which  is  located  on  the  Red  River  of  the  North,  on  the  line  between  Dacotah  and  the  British  posses- 
sions, and  about  120  miles  from  the  Mina  Wakau,  or  Devil's  Lake.  Pembina  is  500  miles  from  St.  Paul, 
and  for  the  greater  part  of  the  distance  the  only  means  of  travel  is  by  dog  trains ;  and  yet  of  so  great 
importance  is  it  considered,  that  some  movement  should  be  made  to  anticipate  the  raid  of  the  Sioux, 
that  the  collector  has  abandoned  his  place  at  the  receipt  of  customs  and  has  come  to  St.  Paul,  prin- 
cipally to  ask  for  assistance  for  the  inhabitants  of  Pembina  and  St.  Joseph.  The  two  places  will 
number,  perhaps,  1,800  inhabitants,  and  are  at  the  mercy  of  any  band  of  depredators  that  may  choose 
to  molest  them.  A  strange  sort  of  a  superstition  prevails  among  the  Dacotahs  in  regard  to  their  friends 
the  English.  They  say  it  was  promised  them,  for  services  rendered  England  by  their  opposition  to  the 
United  States  in  their  struggle  with  that  nation,  that  they  should  have  a  little  brass  cannon  given  them, 
with  some  mystical  words  engraved  upon  it,  and  this  was  to  be  England's  pledge  of  friendship  for  ever ; 
and  if,  at  any  time,  the  help  of  that  power  was  needed  to  advance  the  interests  of  the  Indians,  it  was 
to  be  vouchsafed  upon  the  return  of  the  pledge.  Unfortunately  for  the  verification  of  this  queer  story, 
the  cannon  cannot  now  be  produced ;  but  the  Sioux  persist  in  saying  the  little  piece  was  made  read}-, 
but  never  delivered,  and  is  now  at  Fort  Garry.  In  accordance  with  this  theory,  Little  Crow  proposes 
to  send  a  delegation  of  two  hundred  warriors  to  the  Red  River  settlement,  to  inform  Her  Majesty's 
Government  that  the  time  has  arrived  to  fulfil  their  promise.  They  go  with  the  ostensible  purpose  of 
trading,  but  their  real  purpose  is  to  procure  arms  and  ammunition  for  their  spring  campaign.  Go- 
vernor Dallas,  of  Rupert's  Land,  having  heard  of  this  project,  has  notified  Little  Crow  to  send  but 
five  or  six  at  furthest,  as  so  many  warriors  would  not  be  well  received.  It  remains  to  be  seen  what 
course  the  red  chief  will  take,  but  it  is  certain  the  Sioux  will  be  terribly  disappointed  in  their  expec- 
tations of  Governor  Dallas ;  and  if  a  large  party  should  go,  as  at  first  intended,  there  can  be  no  doubt 
but  they  will  be  so  exasperated  on  their  return  as  to  wreak  vengeance  on  some  of  the  white  or  half- 
breed  settlements  in  their  way.  It  is  of  this  that  the  inhabitants  of  Pembina  and  St  Joseph  stand  in 
fear,  and  some  have  sent  their  wives  and  families  to  Fort  Garry  for  protection. 


No.  13.  No.  13. 

Copy  of  a  LETTER  from  H.  H.  Berens  Esq.,  to  His  Grace  the 
Duke  of  Newcastle,  K.G. 

My  Lord  Duke,  Hudson's  Bay  House,  London,  February  12,  1S63. 

*  Page  9.  On  the  9th  instant*  I  had  the  honour  to  address  your  Grace  "on  the  subject  of 

the  threatening  visit  paid  to  Fort  Garry,  Red  River  Settlement,  by  a  large  party  of 
Sioux  Indians,  and  the  defenceless  state  of  that  settlement,  in  consequence  of  the 
withdrawal  of  the  detachment  of  Canadian  Rifles  so  long  stationed  there. 

Since  then  a  letter  has  been  received  from  Mr.  Kittson,  one  of  the  Hudson's  Bay 
Company's  Agents  at  St.  Paul  Minesota,  an  extract  from  which  is  annexed,  from  which 
it  appears  that  great  apprehensions  are  entertained  in  that  place  of  the  continuance  of 
the  Indian  disturbances  in  the  coming  spring.  The  whole  of  the  Indian  tribes  on  the 
frontiers  threaten  the  United  States  Government  with  hostility,  while  General  Sibley,  the 
general  in  command  of  the  troops  in  that  portion  of  the  American  States,  owing  to  the 
want  of  ammunition,  will  probably  not  be  in  a  position  to  take  the  field  against  them 
before  the  month  of  June,  so  that  the  traffic  across  the  American  frontier  will  be  alto- 
gether impracticable,  or  at  least  highly  dangerous. 

Your  Grace  will  observe  that  Mr.  Kittson,  the  writer  of  the  letter,  states  that  it  was 
reported  that  the  Chippeway  Indians  were  to  make  common  cause  with  the  Sioux  in  the 
campaign  about  to  open.     Should  this  rumour  be  corroborated, '  the  fact  may  most 
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materially  affect  the  safety  of  Red  River  Settlement,  as  the  Chippeways  are  the  tribe 
inhabiting  the  country  on  the  British  side  of  the  frontier  which  forms  part  of  Red  River 
Settlement. 

Mr.  Kittson  alludes  to  the  petition  Avhich  the  Council  of  Assiniboine  proposed  to 
address  to  Her  Majesty's  Government,  praying  that  troops  might  be  sent  to  the  settle- 
ment. Governor  Dallas  has  also  informed  us  that  the  petition  was  to  be  sent,  and  would 
probably  be  received  by  this  Board  for  presentation,  but  as  it  has  not  reached  us, 
we  think  it  possible  that  it  may  have  been  sent  direct  to  Her  Majesty's  Government. 

I  have,  &c. 

His  Grace  the  Duke  of  Newcastle,  K.G.,  (Signed)       H.  H.  BERENS, 

&c.  &.  &c.  Governor. 


Extract  of  Letter  from  N.  W.  Kittson,  Esq.,  to  Thomas  Fraser,  Esq.,  dated  St.  Paul, 

23d  January,  18G3. 

There  is  much  anxiety  manifest  at  this  place  on  account  of  the  Indian  affairs,  which  are  very 
unsettled.  The  Sioux  are  known  to  be  collecting  in  large  and  threatening  bands  in  the  western  plains, 
and  reports  have  reached  here  that  the  Chippeways  would  join  them  in  the  spring.  These  reports 
have  not  yet  been  corroborated,  and  how  far  they  are  correct  it  is  impossible  at  present  to  ascertain; 
but  it  cannot  be  concealed  that  all  the  Indian  tribes  on  the  American  frontiers  are  decidedly  hostile  to 
the  American  Government  and  American  people,  in  feeling  at  least,  and  it  would  not  be  surprising 
should  all  the  tribes  join  in  a  general  war,  the  consequence  of  which  would  be  most  disastrous.  General 
Sibley,  the  commander  of  the  forces  in  this  district,  is  making  large  preparations  to  open  the 
campaign  against  the  Sioux  by  spring,  with  suHicient  troops,  it  is  supposed,  to  annihilate  them,  or 
drive  them  beyond  the  Missouri  River  towards  the  Rocky  Mountains.    He  may  be  disappointed. 

I  have  called  upon  General  Sibley  to  ascertain  how  far  the  route  between  this  and  Fort  Garry  could 
be  protected  this  coming  season.  He  has  assured  me  that  every  precaution  would  be  taken  by  him 
to  make  it  secure  from  any  Indian  attack.  I,  however,  have  some  doubts  of  his  ability  to  do  so,  at 
least  during  the  early  part  of  the  season,  which,  to  the  transportation  business,  is  the  most  important. 
He  is  unprovided  with  the  munitions  of  war  for  his  troops,  and  they  cannot  be  supplied  until  the 
opening  of  the  navigation  of  the  Mississippi  River,  which  may  not  take  place  before  the  month  of  May, 
or,  at  the  earliest,  by  the  latter  end  of  April.  It  is,  therefore,  very  likely  that  his  troops  will  not 
reach  the  Red  River  Valley  before  the  month  of  June ;  by  that  time  the  best  portion  of  the  navigable 
season  of  that  river  will  have  been  lost. 

The  Council  of  Assiniboine  had  decided,  previous  to  my  departure  from  Redr  River,  to  petition  Her 
Majesty's  Government  for  troops.  It  is  to  be  hoped  that  their  prayer  will  be  granted,  and  that  nothing 
will  transpire  to  delay  their  arrival  at  Fort  Garry ;  their  presence  the  coming  summer  will,  I  fear,  be 
much  needed  at  the  settlement. 


No.  14.  No.  14. 

Copy  of  a  LETTER  from  T.  Fredk.  Elliot,  Esq.,  to  H.  H.  Berens,  Esq. 

Sir,  Downing  Street,  February  21,  1863. 

I  am  directed  by  the  Duke  of  Newcastle  to  acquaint  you  that  the  Government 
of  the  United  States  have  expressed  an  apprehension  of  the  renewal  of  hostilities  on 
the  part  of  the  Sioux  Indians  against  the  subjects  of  the  United  States  in  Minnesota.    January  19, 

I  am  to  transmit  to  you  a  copy  of  a  circular  which  the  Governor  General  of  Canada   !^ — 

has  addressed  to  the  superintendents  of  all  Indians  in  the  north-west  parts  of  the 
province,  who  are  under  the  control  of  the  Canadian  Government,  and  I  am  to  state 
that  His  Grace  would  suggest  to  the  Hudson's  Bay  Company  the  propriety  of  their, 
in  like  manner,  using  all  their  authority  and  influence  to  prevent  hostile  Indians  on 
either  side  of  the  frontier  from  being  supplied  with  arms,  ammunition,  or  military  stores, 
to  be  used  against  the  peaceful  inhabitants  of  the  United  States. 

I  have,  &c. 

H.  H.  Berens,  Esq.  (Signed)       T.  FREDK.  ELLIOT. 


Enclosure  in  No.  14.  End.  in  No.  u 

Department  of  the  Superintendent  General  of  Indian  Affairs, 
SiR>  Quebec,  January  19,  1863. 

His  Excellency  the  Governor  General  has  just  received  a  communication  from  the  British 
Minister  at  Washington,  informing  him  that  a  renewal  of  the  atrocious  and  barbarous  outrages  recently 
committed  by  the  Sioux  Indians  in  Minesota,  is  apprehended  by  the  Government  of  the  United  States. 

In  contemplation  of  the  possibility  of  such  a  deplorable  event,  it  is  the  earnest  desire  of  the  Canadian 
Government  that  every  lawful  means  within  their  power  should  be  adopted  to  prevent  hostile  Indians 
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on  either  side  of  the  frontier  from  being  supplied  with  arms,  ammunition,  or  military  stores,  to  be 
used  against  the  peaceful  inhabitants  of  the  United  States ;  and  I  am,  therefore,  to  request  that 
you  will  exert  yourself  to  the  very  utmost  of  your  ability  to  carry  out  in  this  respect  the  wishes  of  the 
Government. 

Be  good  enough  also  to  inform  me,  at  your  earliest  convenience,  whether  any  unusual  quantity  of 
arms  or  ammunition  has  found  its  way  into  the  hands  of  the  Indians  within  the  last  few  months ;  and 
at  the  same  time  to  communicate  to  me  whatever  information  you  may  possess  or  acquire  respecting 
any  arms  or  ammunition  which  may,  within  said  period,  have  found  their  way,  with  a  supposed  hostile 
purpose,  to  the  inhabitants  of  any  portion  of  the  United  States,  into  the  hands  of  any  of  the  Indian 
tribes. 

I  have,  &c. 
(Signed)       Wm.  McDougall. 


No.  15.  No.  15. 

Copy  of  a  LETTER  from  H.  H.  Berens,  Esq.,  to  his  Grace  the  Duke  of 

Newcastle,  K.G. 

*  Page  11.  My  Lord  Duke,  Hudson's  Bay  House,  London,  February  26,  1863. 

During  my  absence  from  London  on  Saturday  last,  Mr.  Eraser,  the  Secretary 
of  this  Compan}?-,  acknowledged  the  receipt  of  Mr.  Elliot's  letter  of  the  21st  instant*, 
transmitting  copy  of  a  circular  which  the  Governor-General  of  Canada  has  addressed 
to  the  Superintendents  of  the  Indians  in  the  north-west  parts  of  the  province  ;  and  at 
the  same  time  acquainted  Mr.  Elliot,  for  your  Grace's  satisfaction,  that  copies,  both  of 
the  letter  and  circular,  had  by  that  day's  post  been  forwarded  to  Governor  Dallas  at 
Red  River  Settlement,  and  to  the  Hudson's  Bay  Company's  Agents  throughout 
Canada,  with  instructions  to  give  effect  to  your  Grace's  wishes. 

I  think  it  will  be  satisfactory  to  your  Grace  to  learn  that  I  have  in  some  measure 
anticipated  your  suggestion  on  this  subject.  Immediately  on  receipt  of  the  news  of 
the  intended  visit  of  the  Sioux  Indians  to  Fort  Garry,  and  of  the  rumours  in  circulation 
at  Saint  Paul  as  to  the  object  of  that  visit,  I  addressed  a  letter  (dated  February  5th)  to 
the  Company's  representative  at  Red  River  Settlement,  in  which  I  enjoined  him  to 
prohibit  in  the  strictest  manner  the  sale  from  the  Company's  depots  of  arms,  ammunition, 
or  military  stores  tq  any  of  the  Indians  at  war  with  the  people  of  the  United  States. 
In  consideration  of  the  gravity  of  the  circumstances,  I  felt  it  to  be  of  importance  that 
the  hands  of  the  Governor  of  Rupert's  Land  should  be  fortified  by  this  injunction ;  at 
the  same  time  that  I  have  little  doubt  that  the  usual  policy  of  the  Company,  which  has 
always  been  that  of  avoiding  to  give  the  Indian  tribes  any  encouragement  or  assistance 
while  in  hostility  with  their  white  neighbours,  would  have  been  acted  upon  without  these 
instructions. 

In  the  letters  which  I  had  the  honour  to  address  to  you  under  dates  the  9th  and 
f Pages  9, 10.  12th  instantf,  I  informed  your  Grace  of  the  alarm  created  at  Red  River  Settlement  by 
the  threatening  attitude  assumed  by  the  Indians  on  both  sides  of  the  frontiers,  and 
called  attention  to  the  defenceless  position  in  which  the  settlement  was  left  since  the 
withdrawal  of  the  detachment  of  Canadian  Rifles,  eighteen  months  ago.    I  also  stated 
that  a  petition  to  Her  Majesty's  Government,  praying  that  troops  might  be  sent  to  the 
country,  had  been  agreed  to  by  the  Council  of  Assiniboia,  which  it  was  expected 
would  be  sent  to  this  board  to  be  forwarded  to  your  Grace.    Since  then  the  memorial 
Enclosure  l.  has  been  transmitted  to  me  for  presentation,  which  I  have  the  honour  to  enclose 
herewith.    It  is  addressed  to  your  Grace,  as  Secretary  of  State  for  the  Colonies,  by 
1,183  of  the  people  of  Red  River,  and  prays  for  the  assistance  of  a  few  troops  as  a 
defence  against  the  Indians.    I  have  also  the  honour  to  enclose  an  extract  from  the 
Enclosure  2.  Minutes  of  the  Council  of  Assiniboia,  held  on  the  30th  October  last,  in  reference  to  the 
same  subject. 

Having  so  very  recently  had  occasion  to  call  your  Grace's  attention  to  the  alarming 
position  of  the  settlement,  owing  to  the  absence  of  all  military  protection,  I  have 
merely  on  the  present  occasion  to  transmit  the  memorial,  with  an  earnest  recommenda- 
tion on  the  part  of  the  Directors  of  this  Company,  that  in  compliance  with  the  prayer 
of  the  memorialists,  Her  Majesty's  Government  would  be  pleased  to  take  immediate 
measures  for  placing  the  settlement  in  a  state  of  security. 

I  have,  &c. 
(Signed)       H.  H.  BERENS, 
His  Grace  the  Duke  of  Newcastle,  K.G.,  Governor. 
&c.       &c.  &c. 
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Enclosure  1  in  No.  15. 

His  Grace  the  Di  ke  of  Newcastle,  K.G.,  &c,  Her  Majesty's  Principal  Secretary  of  State 

for  the  Colonies. 

The  petition  of  the  undersigned  landholders,  householders,  and  others,  inhabitants  of  Red  River 
Settlement,  Rupert's  Land,  North  America; 
Humbly  showeth, — 

That  your  petitioners  are  inhabitants  of  Red  River  Settlement,  situated  within  the  territory  of  tho 
Honourable  Hudson's  Bay  Company,  called  Rupert's  Land,  North  America,  and  at  a  distance,  reckoned 
from  Fort  Garry  as  a  central  point,  of  about  70  miles,  in  a  northerly  direction,  from  the  boundary  line 
dividing  the  American  State  of  Minnesota  from  British  territory : 

That  taking  the  last  census  as  the  basis  of  their  calculation,  your  petitioners  believe  that  the  settle- 
ment now  contains  a  population  of  fully  10,000  souls,  and  that,  besides  houses  and  other  property,  they 
possess  of  live  stock  about  12,000  head  of  horned  cattle,  and  about  4,500  horses;  that  the  land  owned 
by  them  is  equal  to  about  120,000  acres,  and  the  extent  under  cultivation  to  about  10,880  acres;  and^ 
that  in  proportion  to  numbers,  your  petitioners  are  considerable  consumers  of  manufactured  and  other 
commodities  imported  from  England,  both  by  way  of  the  United  States  and  of  Hudson's  Bay. 

That,  being  on  the  one  hand  cut  off  from  the  sea  at  Hudson's  Bay  by  a  distance  of  about  700  miles, 
which  for  only  about  five  months  out  of  the  twelve  is  navigable  with  difficulty  by  open  boats  of  com- 
paratively small  tonnage,  and  which  for  the  rest  of  the  year  is,  by  the  severities  of  an  almost  Arctic 
winter,  rendered  virtually  impassable,  excepting  by  dog  sleighs,  and  being  on  the  other  hand  separated  by 
hundreds  of  miles  of  wilderness  from  the  nearest  seats  of  white  population  of  any  considerable  extent, 
either  in  the  direction  of  Canada  by  way  of  Lake  Superior,  or  of  the  United  States  by  way  of  St.  Paul, 
at  the  head  of  the  navigation  of  the  Mississippi.  Red  River  Settlement  occupies  a  peculiarly  isolated 
position,  and  is  necessarily  exposed  to  many  dangers  arising  out  of  its  contiguity  to  the  various  tribes  of 
Indians, — Sioux,  Chippeways,  Crees,  and  others,  who  roam  over  the  region  within  which  the  settlement 
is  situated,  and  of  which,  as  tho  only  spot  where  a  civilized  community  of  any  great  amount  has  yet 
been  established,  the  settlement  of  Red  River  may  be  considered  as  the  centre. 

That  being  thus  peculiarly  circumstanced,  your  petitioners  have  necessarily  all  along  felt  a  great 
degree  of  insecurity  with  regard  both  to  life  and  property,  excepting  during  the  short  periods  noticed 
on  the  margin,  when  they  happily  enjoyed  the  immediate  protection  of  British  troops;  and  that  although, 
from  a  sense  of  necessity  and  from  conscious  weakness,  your  petitioners  have  generally  maintained  com- 
paratively peaceable  relations  with  these  Indian  tribes,  yet  that  occurrences  have  frequently  taken 
place  which  have  painfully  demonstrated  to  your  petitioners  the  defenceless  nature  of  their  position, 
and  their  liability  at  any  time  that  the  love  of  plunder  or  the  mere  savage  delight  in  cruelty  may  prompt, 
to  be  made  the  victims  of  Indian  spoliation  and  outrage. 

That  without  going  further  back  for  illustrations  than  the  last  few  weeks,  your  petitioners  would  beg 
to  specify  two  instances  which  have  just  recently  occurred. 

Influenced  by  motives  which,  in  the  yet  imperfect  state  of  their  information  on  the  subject,  your 
petitioners  cannot  pretend  to  explain,  the  Sioux  Indians,  it  appears,  have  lately  attacked  and  put  to 
death,  with  all  the  barbarity  of  Indian  cruelty,  a  considerable  number  of  American  settlers  in  the 
adjoining  State  of  Minnesota,  chiefly  along  the  line  of  communication  between  St.  Paul  and  the  settle- 
ment by  which  the  mails  to  and  from  England  have  for  some  time  past  been  conveyed,  and  by  which 
the  transport  of  the  merchandize  referred  to  has  been  carried  on,  and  that  the  Indians  have  destroyed 
some  of  the  mails  en  route,  killing  the  mail  drivers,  and  seizing  the  horses,  in  consequence  of  which,  all 
communication  along  that  line  has  been  stopped  for  the  last  nine  weeks. 

It  further  appears  that  about  the  same  time  a  band  of  Chippeway  Indians  who  had  been  assembled 
at  a  point  called  the  Grand  Forks,  about  150  miles  from  the  settlement,  intercepted  the  train  of 
waggons  conveying  merchandize  from  England  via  St.  Paul  for  your  petitioners,  and  forcibly  took 
possession  of  about  2,000/.  worth  of  the  same,  sparing  the  lives  of  the  conductors  only  on  the  tacit 
condition  of  their  quietly  submitting  to  the  pillage. 

That  although  these  depradations  took  place  on  the  territory  of  the  United  States,  yet  they  closely 
affect  your  petitioners,  entailing  upon  them  as  they  do,  very  serious  inconvenience  as  well  as  heavy 
loss,  and  leading  them  to  apprehend  similar  acts  of  violence  nearer  the  settlement. 

That  without  committing  themselves  to  any  opinion  upon  the  Sioux  massacre  of  the  American 
settlers,  further  than  to  express  their  abhorrence  of  the  deed,  your  petitioners  are  strongly  inclined  to 
believe  that  the  plunder  of  their  goods  at  the  Grand  Forks  would  never  have  been  attempted  by  the 
Chippeways  if  they  had  known  there  was  in  the  settlement  some  military  power;  and  still  more  are 
your  petitioners  impressed  with  the  belief  that  the  mere  knowledge  on  the  part  of  the  Indians 
generally  of  the  existence  of  such  a  power,  would  of  itself  be  sufficient  at  all  times  to  protect  the 
settlement  from  every  danger  at  their  hands. 

That  your  petitioners,  as  British  subjects  loyally  attached  to  the  Crown  of  England,  and  identified 
as  they  are  with  the  maintenance  of  British  interests  in  this  portion  of  the  empire,  humbly  conceive 
that  in  the  foregoing  brief  detail  they  have  submitted  a  fair  case  for  thus  coming  before  the  Imperial 
Government,  and  with  the  most  profound  respect,  but  at  the  same  time  with  all  the  earnestness  which 
the  urgency  of  their  cause  excites,  for  entreating  the  Government  to  afford  to  the  settlement  such 
military  protection  as  may  be  deemed  sufficient  for  defending  it  alike  from  external  aggression  and 
internal  disturbance.  But  that,  moreover,  there  are  certain  special  considerations  which  your 
petitioners  would  desire  most  respectfully  to  press  upon  the  attention  of  the  Home  Government, 
arising  out  of  the  important  circumstance  of  Red  River  having  lately  become  a  point  of  transit  for 
emigrants  proceeding  from  England  and  Canada,  as  well  as  from  the  United  States  to  the  gold  fields 
of  British  Columbia  on  the  west  side  of  the  Rocky  Mountains,  of  whom  it  may  be  mentioned  upwards 
of  200  passed  through  the  settlement  this  summer ;  and  of  the  still  more  important  fact,  that  upon  the 
undoubted  authority  of  eye-witnesses  of  the  highest  respectability,  gold  has  recently  been  discovered 
on  the  east  side  of  the  Rocky  Mountains,  in  the  valley  of  the  Saskatchewan  River,  and  other 
.ocalities. 

(191  a.)  B  3 


End.  1  in 
No.  15. 


Census  and 
wealth  of  the 
settlement. 


Isolated  and  ex- 
posed position. 


From  1846  to 
1848,  a  detach- 
ment of  thf  6th 
foot  were  sta- 
tioned at  Ked 
River  ;  from 
1849  to  1854,  a 
body  of  enrolled 
pensioners;  and 
from  1857  to 
18G1,  a  detach- 
ment of  the 
Royal  Canadian 
Rifles. 

Sioux  massacre 
in  American 
territory. 


Plunder  of 
transport 
waggon  train 
by  the  Chippe- 
ways. 


ConchuioD  of 
argument  on 
general 
grounds. 


Red  River  now 
a  point  of  tran- 
sit to  gold  fields 
of  British  Co- 
lumbia. 
Recent  disco- 
very of  gold  on 
the  east  side  of 
the  Rocky 
Mountains  in 
the  Saskatche- 
wan A' alley. 
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The  certainty  of 
the  immediate 
dissemination 
of  that  intelli- 
gence and  the 
likelihood  of  a 
considerable 
stream  of  immi- 
gration into  the 
country. 

The  probable 
influence  of 
this  gold  disco- 
very on  the 
settlement  and 
upon  Rupert's 
Land  generally. 


Paramount 
argument  for 
troops. 

Intention  of  the 
Sioux  and  other 
Indian  tribes  to 
assemble  in  the 
settlement. 

Small  cost  of 
the  settlement 
to  the  mother 
country. 

England  gives 
armed  protec- 
tion not  only  to 
British  colo- 
nies, but  also  to 
English  inter- 
ests in  foreign 
countries. 


That  intelligence  of  these  discoveries  is  sure  to  be  speedily  disseminated  throughout  Canada  and 
England  as  well  as  the  United  States,  and  more  particularly  the  North  Western  States,  and  that 
under  the  influence  of  such  a  powerful  stimulus,  a  considerable  immigration  into  this  territory  from 
these  and  other  countries  is  likely  indeed,  in  the  humble  opinion  of  your  petitioners,  almost  certain  to 
take  place  next  spring. 

That  with  such  additions  to  its  population  as  your  petitioners  are  thus  led  to  contemplate;  with  such  a 
development  of  its  material  resources  as  will  naturally  follow,  and  with  the  attractions  which  it  will 
present  as  a  field  for  British  enterprise,  this  country  seems  likely  to  acquire  greatly  enhanced  value  in 
the  scale  of  colonial  dependencies,  and  appears  to  be  now  about  entering  on  a  career  in  which  it  may 
possibly  be  destined  to  run  a  successful  race  of  friendly  rivalry  with  the  gold  colonies  of  Australia  and 
British  Columbia.  That  with  these  prospects  before  it, — prospects  which  your  petitioners  feel  they  are 
warranted  in  entertaining  by  positive  fact  and  sober  calculation,  this  country  is  likely  to  become  much 
more  interesting  than  it  has  ever  yet  been  to  England,  and  that  this  particular  portion  of  it,  bein^  the 
centre  from  which  in  all  probability  will  radiate  the  system  of  colonization  to  which  in  the  very  nature 
pf  things  the  recent  gold  discoveries  will  probably  lead,  seems  at  this  moment  to  present  peculiar 
claims  upon  the  fostering  care  of  the  British  statesman,  and  that  your  petitioners  are  deeply  con- 
vinced that  nothing  would  so  much  contribute  to  the  prosperity  of  this  land,  to  the  happiness  and 
welfare  of  its  people,  or  to  the  strengthening  of  their  attachment  to  the  British  Crown,  as  the 
re-establishment  of  a  garrison  at  Red  River. 

That  over  and  above  these  considerations,  there  is  yet  another  which  is  paramount  to  them  all. 

From  reliable  sources  of  information  your  petitioners  have  learned  with  the  utmost  concern  that 
emboldened  by  their  massacre  of  the  American  settlers,  and  by  the  pillage  of  your  petitioners'  property 
at  the  Grand  Forks,  the  Sioux  and  several  other  Indian  tribes  intend  to  visit  the  settlement  in  a 
large  body  next  spring.  Their  purposes  they  of  course  endeavour  to  conceal,  and  perhaps  they  may 
not  be  very  exactly  defined,  even  among  themselves,  but  any  such  visit  from  these  Indians  to  the 
settlement,  in  its  present  defenceless  condition,  would  be  fraught  with  the  greatest  public  danger. 

Your  petitioners  would  further  beg  to  represent  that  hitherto  the  military  protection  of  this  portion 
of  the  empire  has  cost  the  mother  country  comparatively  very  little,  and  that  in  now  seekino-  for  3 
garrison,  they  are  asking  for  the  only  kind  of  armed  security  which,  from  the  inaccessibility  of  the 
settlement  to  any  naval  force,  can  possibly  be  given  them. 

In  conclusion,  your  petitioners  would  desire  respectfully  to  call  to  remembrance  the  fact  that,  exclu- 
sively of  the  various  British  colonies  in  which  England  permanently  maintains  a  naval  or  military  force, 
she  has  extended  her  armed  protection  over  British  interests  into  several  foreign  countries,  such  as 
South  America,  the  Mediterranean,  China,  and  Mexico,  without  the  English  residents  in  those  countries 
so  far  at  least  as  your  petitioners  are  aware,  being  called  upon  to  contribute  towards  the  cost. 

May  it  therefore  please  your  Grace  to  take  the  premises  into  early  and  favourable  consideration,  and 
to  adopt  means  for  the  speedy  re-establishment  of  an  adequate  garrison  in  this  settlement. 

And  your  petitioners  as  in  duty  bound  shall  ever  pray. 

(Signed) 


Red  River  Settlement,  30th  October  1862, 


David  Rupert's  Land; 
J.  Black,  Councillor  of  Assiniboine ; 
Alex.,  Bishop  of  S.  Boniface, 
and  by  1,180  others. 


End.  2  in  Enclosure  2  in  No.  15. 

No.  15. 

Copy  Extract  from  Minutes  of  a  Meeting  of  the  Governor  and  Council  of  Assiniboia,  held  on 

Thursday,  30th  October  1862. 

The  president,  Governor  Dallas,  said  that  his  main  reason  in  assembling  the  Council  was  to 
consult  with  and  receive  their  advice,  as  to  what  steps  they  might  consider  it  necessary  to  adopt  in 
relation  to  the  apprehended  assemblage  of  Indians  next  summer  in  the  settlement.  He  would  take  the 
opportunity  of  stating  publicly,  what  Mr.  Maetavish  and  himself  had  frequently  told  them  and  others  in 
the  course  of  conversation,  and  what  he  believed  was  generally  well  known,  viz.,  that  the  last  body  of 
troops  in  this  settlement  had  been  removed,  not  only  against  the  wishes,  but  against  the  earnest  remon- 
strances of  the  Hudson's  Bay  Company. 

Should  the  presence  of  troops  now  be  considered  necessary,  the  proper  step  would  be  for  the  people 
to  make  known  their  desire  to  the  Home  Government,  by  memorial  or  otherwise.   The  Company  might 
Ei.  ^     \  not  feel  inclined  to  renew  their  application,  or  it  might  meet  with  little  attention ;  at  all  events,  their 

hands  would  be  much  strengthened  by  being  enabled  to  appear  as  the  exponents  of  the  wishes  of  the 
people,  and  not  of  their  own  interests  alone,  as  might  possibly  be  imputed  to  them.  It  rested  very 
much  with  the  people  themselves  whether  they  were  to  have  troops  or  not.  The  interests  and  welfare 
of  the  Company  were  to  a  great  extent  identified  with  those  of  the  settlers.  In  the  event  of  hostilities 
with  Indians,  he  had  no  doubt  that  the  Company's  forts  could  be  easily  defended ;  but  he  need  only 
refer  to  the  scenes  lately  enacted  in  Minnesota,  to  imagine  what  would  be  the  fate  of  the  outlying  farms 
and  dwellings,  were  a  similar  outbreak  to  occur  in  this  territory.  He  did  not  apprehend  anything  so 
serious,  still  it  was  only  prudent  to  be  prepared  for  every  contingency.  Her  Majesty's  Government 
would  probably  expect  the  Company  or  the  settlers  to  provide  for  the  transport  and  maintenance  of  the 
troops,  but  he  trusted  that  the  matter  would  be  dealt  with  in  a  liberal  spirit.  The  Company,  as  they 
well  knew,  had  no  public  revenue  to  meet  public  expenditure.  In  writing  upon  this  subject  to  the 
Governor  and  Committee  on  the  10th  instant,  he  cautioned  them  against  expecting  much  from  the 
settlers;  though  a  few  of  them  might  be  able  and  willing  to  contribute,  the  majority  were  too  poor  to 
do  so.  He  had  been  given  to  understand  that  the  people  generally  would  be  glad  to  form  a  local  militia 
for  the  defence  of  the  settlement ;  if  they  did  so,  more  could  hardly  be  expected  from  them,  and  the 
subject  was  well  worthy  of  consideration. 


(    15  ) 


aving  now  stated  his  views,  he  would  leave  the  matter  entirely  in  the  hands  of  the  Council.  From 
lpn"  residence  in  the  country,  and  acquaintance  with  the  habits  of  the  Indians,  they  were  better 
td  than  he  could  be  to  judge  as  to  the  reality  of  the  apprehended  danger,  and  the  best  means 
unteracting  it.    For  himself  he  had  no  fears,  and  with  or  without  troops,  he  was  equally  pre- 
ed  to  remain  with  his  family  in  the  settlement.    He  could  give  no  better  proof  than  this  of  his 
fidence,  that  the  people  would  unite  cordially  in  whatever  measures  it  might  be  considered  neces- 
ary  to  adopt  for  the  common  safety. 
It  was  then  moved  by  Bishop  Tache,  seconded  by  Mr.  Brunneau,  and  unanimously  carried,  that 
in  the  opinion  of  the  Council,  the  settlement,  in  its  present  defenceless  condition,  is  exposed  to 
imminent  danger  from  the  Indian  tribes. 

It  was  moved  by  the  Bishop  of  Rupert's  Land,  seconded  by  Mr.  Sinclair,  and  unanimously  carried, 
that  it  is  further  the  opinion  of  this  Council,  that  the  best  and  only  effectual  means  of  meeting  that 
danger  would  be  the  presence  of  a  body  of  British  troops  in  the  settlement  and  that  the  settlers  at 
large  ought  immediately  to  unite  in  a  strong  and  urgent  appeal  to  the  Home  Government  for  the 
establishment  of  a  garrison. 

It  was  then  proposed  and  carried,  that  Mr.  Black  be  requested  to  draw  up  a  petition, on  the  part 
of  the  settlers  generally,  to  the  Home  Government,  setting  forth  the  present  exigency  in  as  strong 
and  faithful  a  light  as  possible,  and  on  every  consideration  that  can  be  fairly  urged  in  support  of  the 
object,  praying  the  Government  to  afford  to  the  settlement  the  desired  military  protection.  Whereupon 
Mr.  Black  expressed  his  readiness  to  prepare  such  a  document  for  signature. 

It  was  moved  by  Mr.  Sinclair,  seconded  by  Mr.  Inkster,  and  unanimously  carried,  that  the  necessary 
means  be  taken  for  procuring  signatures  to  the  petition,  and  that  Governor  Dallas  be  respectfully 
requested  to  transmit  it  to  the  Home  Government,  with  the  benefit  of  all  the  influence  which  his 
vxcellency  can  use  in  its  support. 
Jt  was  then  moved  that  this  Council  do  adjourn. 


No.  16.  No.  16. 

Uopy  of  a  LETTER  from  C.  Fortescue,  Esq.,  M.P.,  to  H.  H.  Berens,  Esq. 

Downing  Street,  March  12,  1863. 
I  am  directed  by  the  Duke  of  Newcastle  to  acknowledge  the  receipt  of  your 
letters  of  the  9th,  12th,  and  26th  ultimo,*  on  the  defence  of  the  Red  River  Settlement.  Pages  9-10- 
In  the  last  of  these  -letters  you  transmit  a  memorial,  signed  by  the  bishop  and  inhabitants  12- 
of  Rupert's  Land,  praying  that  troops  may  be  stationed  there,  for  the  purpose  of  pro- 
tecting the  settlement  in  the  event  of  hostile  attacks  of  Indians.    You  also  enclose  an 
extract,  from  the  Minutes  of  the  Council  of  Assiniboia  on  the  same  subject. 

The  language  held  by  the  governor  of  the  settlement,  that  the  Hudson's  Bay  Com- 
pany "  had  no  public  revenue  to  meet  public  expenditure,"  has  not  escaped  the  Duke  of 
Newcastle's  notice ;  and  I  am  desired  to  observe  to  you,  that  his  Grace  cannot  for  a 
moment  admit  that  the  Company  is  not  responsible  for  providing  funds  for  the  protection 
of  a  territory,  of  which  they  claim  to  be  the  sole  and  absolute  proprietors. 

The  duty  of  self-defence  lies,  no  doubt,  in  the  first  instance,  with  the  inhabitants  of 
ed  River ;  and  a  local  Militia  would  appear  to  be  the  proper  and  natural  force  upon 
:ch  such  a  remote  settlement  should  rely  for  its  security.    The  same  duty,  however, 
e  judgment  of  the  Duke  of  Newcastle,  falls  in  the  second  place  upon  the  Hudson's 
ay  Company  itself ;  and  his  Grace  is  not  prepared  to  recommend  that  any  troops 
)hould  be  sent  to  the  Red  River,  except  on  the  condition  of  the  Company's  paying  all 
expenses,  including  in  that  expression  not  merely  the  pay  and  subsistence  of  the 
roops,  but  the  cost  of  their  transport  by  sea  and  land,  and  of  their  future  return. 

The  Duke  earnestly  trusts  that  the  alarm  entertained  by  the  inhabitants  of  Red 
River  may  prove  unfounded,  as  appears  to  be  the  confident  expectation  of  Governor 
Dallas,  and  that  their  own  forbearance  and  courage,  together  with  the  influence  for  good 
which  the  Hudson's  Bay  Company  has,  to  its  honour,  acquired  over  the  Indian  tribes, 
may  suffice  to  preserve  them  from  danger,  if  it  should  exist.  But  his  Grace  requests 
you  to  inform  the  memorialists  that  he  feels  it  to  be  his  duty  to  lay  down  the  above 
condition,  before  the  question  of  supplying  a  body  of  troops  to  the  Hudson's  Bay 
Company  for  the  service  of  the  Red  River  Settlement  can  be  entertained. 

I  am,  &c. 

H.  H.  Berens,  Esq.  (Signed)       C.  FORTESCUE. 


